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6.45% INCOME 
FOR 30 YEARS 


From 


FIRST MORTGAGE 
BONDS 


Oklahoma General 
Power Company 





First Mortgage Gold Bonds 
Series “‘A’’, 6%, Due April, 1952 


are guaranteed Principal, Interest, Sinking 
Fund by Oklahoma Gas & Electric Com- 
pany, largest gas and electric utility in 
Oklahoma. 


Price 94 and Interest 
Ask for Circular F-122 


H. M. Byllesby and Co. 


NCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State Street 






























Cities Service Co. 
6°, Cumulative Preferred Stock 





Present yield over 8’%% 


The constantly improving financial 
position of Cities Service Company 
is shown by a comparison of net 
earnings for the last three months— 
July, August and September, 1922, 
amounting to $2,974,502—with cor- 
responding months in 1921, when 
net earnings totaled $2,023,485, an 
increase of more than 45%. 





Preferred dividends were earned 2.40 times 
during the year ended September 30, 1922. 






Send for Circular P-15 








Securities Department 
- Henry L. Doherty 
& Company 


60 Wall Street New York 


Branches in Principal Cities 






































CONTINENTAL SERVICE 


FOREIGN FINANCING 


Trade, Travel, Remittances, Collections 


Our Foreign Department has facilities to meet every requirement of 
international business. 

A complete organization affords correspondents and customers the 
advantage of world-wide connections and the preferential considera- 
tions that position and volume of business attract. 

Foreign exchange is bought and sold for commercial purposes or 
private remittances by mail or cable, and direct drawing arrangements 
are provided to correspondents. 

Commercial Letters of Credit, Travelers’ Letters of Credit, Travelers’ 
Cheques, Credit Reports and Trade Development assistance are fea- 
tures of the service. 

The Department is designed to serve as an integral part of the organ- 
ization of each of our correspondents and places at their command 
our entire facilities. 







Bankers are cordially invited to 
investigate and test this service. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 




















LEARN THE FACTS 


about your investments 














several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Y*. may have among your securities one or 


Special Reports 


THE FINANCIAL Wor_LD RESEARCH BurREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their || 
meanings clearly explained. Facts will be brought | 
out that are not usually given in a company state- 
ment. 


From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- | 
mine whether to hold, to sell, to buy more. 
A small charge will be made based on the amount | 

| 
| 








of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


ee 
FINANCIAL WORLD RESEARCH BUREAU, 

53 Park Place, New York. 

Please submit price for a special report on............ 


SM oe nae eames beer Ot OR eg ted ae De Company 
and state when you can have it ready for me. 

Name ......... Eira cnOR es ROR OK See ike REE 
Lae OT RE TE CLT ae Oe I TN | 
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THREE LEADING 
ANALYSES 
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American Woolen 
A Study of Tobacco Stocks 
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The Financial World was established to diffuse the truth about investments, has tantly 


d this attitude, 





and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the inves‘ing public. 

















New York, November 4, 1922 





The Trend of Things 


@ Car loadings have climbed to a new high, indicating the substantial nature of business 
revival and foreshadowing some surprises in railroad earnings by January 1, 1923. 


@ Brokers’ loans are above the 1919 peak; 


comparison of present prices with pre-war 


highs suggests the approach of the end of the major advance for industrials. 


@ Conditions in the West indicate possibility of big improvement in railroad net earnings, 


which prospect soon should be reflected in prices of securities. 


@ Growth in demand for commercial loans points to early expansion in trade and industry. 


WAR loadings have reached their 

CC highest level in two years. Yet, as 

is illustrated in the chart on this 

page, the average price of twenty-three 

railroad stocks on Thursday closed sev- 

eral points below the closing level pre- 
viously recorded. 

We fail utterly to reconcile the enthu- 
siasm which pervaded the Street during 
the height of the stock dividend, fever, 
and which is a present lure whichwe ex- 
pect will be used again to carry the in- 
dustrial shares for another ride to higher 
levels, with the apparent lack of appre- 
ciation of the improvement in and the out- 
look for railroad securities. 

The rapid increase in car loadings means 
dollars in the treasuries of the railroads. 
And strengthening of treasuries of the 
railroads, with consequent improvement in 


the earning power of stocks, justifies ex- 
pectation of higher dividend disburse- 
ments, and perhaps resumption of divi- 
dends by some _ non-income-producing 
stocks. 

Industrial stocks, with some few ex- 
ceptions, are not going to show very large 
profits for this year, and there is a possi- 
bility of further narrowing of the margin 
of profit for many companies next year. 
That does not mean that business and in- 
dustrial revival is about to cease, or that 
we shall not experience a large growth in 
the volume of business done, and the out- 
put of factories. The fact which we can- 
not escape is: 

The margin of profit for industrials, 
broadly speaking, is diminishing. It will 
be necessary to increase production and 
to increase the volume of sales, in order 


to make money. But anything sensational 
in the way of profits is not to be looked 
for, so far as the general run of industry 
is concerned; 

On the other hand, the margin of profit 
for the railroads is increasing. Car load- 
ings are gaining, and will be highly satis- 
factory for some time to come, allowing 
for seasonal changes and variations. In 
creased car loadings, large demand for 
cars, implying necessity for a speeding 
up of the transportation machine, can 
mean but one thing—increased operating 
efficiency, a gradual but substantial reduc- 
tion in operating ratio, and increased net 
earnings. 

The employment of the much-misunder- 
stood stock dividend as a speculative mar- 
ket factor suggests that the life of the 
advance in industrials has about run its 
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alloted time. 


Comparison with the pre- 
vailirig prices of industrials, which is pos- 
sible by reference to our chart, and the 
prevailing prices for railroad stocks, with 
the high prices for each group in past 
years, should convince the observant and 
far-sighted investor as to the 
merits of industrials and rails. 


relative 


Brokers’ Loans High 


On general principles, leaving to one 
side the factors upon which we have dwelt 
in the foregoing comment, we would be 
disposed to losk upon industrials with 
some degree of apprehension, and upon 
rails, with confidence. 

In 1919, Tue Financrat Wort, edi- 
torially, and in special articles by staff 
writers and consulting economists, sound- 
ed a warning as to the trend of things in 
finance and industry. When _ brokers’ 
loans were at their 1919 peak, and enthu- 
siasm was running high—the innocent by- 
stander meanwhile holding the bag for the 
distributors—THe FinancraL Wortp ad- 
vised that those who insisted that there 
could not be an end to the general infla- 
tion, were riding for a fall. 

The subsequent depression in business, 
and the tragic story of the financial and 
industrial markets of last year, now are 
matters of record. A year ago, brokers’ 
loans were around the $500,000,000 mark. 

Today, brokers’ loans are treble the 
borrowings of a year ago. It would be 
foolish to compare the present status of 
brokers’ credit obligations with other 
years, without reference to the vastly 
strengthened financial position of the 
country. But there is point in emphasiz- 
ing the fact that today’s brokers’ borrow- 


ings are considerably in excess of the peak 
in 1919. 


In that connection, a financial writer 
the other day asserted that there is not 
the slightest “concern in banking circles 
over the situation.” Interesting, if true, 
which it doubtlessly is. Without wishing 
to speak lightly, we might add that, when 
the process of distribution is under way, 
and the public is holding the bag, bankers 
frequently find it most convenient to be 
unconcerned about such conditions. But, 
business is business. It is not strange that 
the pools of speculators should dwell upon 
the unlimited resources, incomparable re- 
sources, of the country and aver that com- 
parisons with 1919, if not odious, at least. 
are not strictly to the point. 


The Business Trend 


Coming to the trend in business. 
ports regarding 


Re- 
demand for com- 
mercial loans indicate that business men 


the 


‘ve decided that reconstruction has pro-. 


ceeded far enough to justify the carry- 
ing out of plans for expansion. Business 
failures and liabilities are dwindling al- 
most to the vanishing 
comparatively. 


point, speaking 

The situation in the farming business is 
not as favorable as it should be to assure 
that fundamental condition which is in- 
separable from all-round increase in the 
wealth of the nation. Farm products are 


600 








Our Deductions 
As Based on Week’s Statistics 
(For the Week Ending Nov. 1) 
CORPORATE EARNINGS 
| Improved 


| BOND MARKET 


Firm 


STOCK MARKET 


Irregular 


FOREIGN EXCHANGE 
Stronger 


MONEY 
Firm 

CAR LOADINGS 

Highest for 2 years 


STEEL INDUSTRY 
Favorable 



































not bringing prices which the farmers ex- 
pected, or in line with other commodity 
price gains. Something seems to have 
slipped up; that wonderful panacea so 
loudly extolled by +the Agricultural Bloc 
in Washington seems to have been adul- 
terated. One wonders if the same thing 
will happen with reference to other “pro- 
tected” industries. 


But, despite the fact that farm products 
are not bringing prices which farmers ex- 
pected, there is sufficient difference be- 
tween the costs of producing this year’s 
crop and those of last year, and the year 
before, to assure at least a fair margin of 
profit to the farmers. If the agricultural 
communities are going to be able to gain 
a comfortable living many lines of business 
and industry will be assured of steady 
improvement in their financial positions. 

Alluding to the present and prospective 
situation in the farming business, a Chi- 
cago bank this week drew attention to the 
strain being placed upon the railroads by 
reason of heavy crop movements, and 
large gains in shipments of general mer- 
chandise. “With the gradual delivery of 
new cars and equipment, it is reasonable,” 
said this bank, “to expect a progressive 
increase in facilities and ultimately im- 
proved earning power.” 

We are not particularly impressed with 
the increase in facilities as a bull factor, 
but will not argue the matter. It will 
suffice to suggest that the admission, com- 
ing from a competent authority like the 
bank in question, that larger earning power 
for railroads is to be expected, causes us 
to offer the suggestion that western rail- 
roads are likely to make surprising show- 





| Announcement 


| Unavoidable delay in prepara- 
| tion of analysis of United Drug, 
scheduled to appear in this issue, 
has necessitated postponement to 
our November 11 issue. 
—The Editors. 














ings for the final quarter, and very short- 
ly securities of those companies are apt 
to reflect that prospect. 


* * * 


The Curb Market 

The indications are that there is likely) 
to be witnessed, in the Curb Market, an 
improved tone in the next week or s0. 
A fairly substantial short interest has 
been built up, and toward the close of the 
week just ended, buying orders for the 
speculators on the short side were making 
their appearance in impressive volume. 

A decidedly stronger undertone was 
apparent on going to press in the inde- 
pendent oil list, and the Standards. Bet- 
ter class mining stocks are gaining in 
favor, with the shares of Continental 
Mines making impressive pretentions to 
leadership. Regarding industrials, the 
very spottiness of the list this week tends 
to make the investor cautious. 


* * * 


Corporate matters for the week were 
without exception of a favorable charac- 








ter. The following 

are some of the most 

— important of reports 
atters 


issued. Corn Prod- 
ucts Refining Co., for 
the nine months ended September 30, 1922, 
showed a net after interest and deprecia- 
tion, of $6,552,395, against a net of $5,- 
058,480 in the corresponding period of 
1921. The United States Steel Corpora- 
tion for the quarter ended September 
30, repgrts net earnings after taxes, of 
$27,468, compared with $27,286,945 in 
the previous quarter and $18,918,058 for 
the third quarter of last year. Penn- 
sylvania Railroad for September reports 
total operating revenues of $60,712,354. 
This is an increase of $4,498,843 over 
August and an increase of $10,321,600 
over September of last year. American 
Hide & Leather Co. for the three months 
ended September 30, reports profits of 
$268,209 after taxes and charges. This 
compares with a deficit of $12,204 in the 
previous quarter and a surplus of $200,889 
in the corresponding period of 1921. 
American Type Founders for the year 
ended August 31, 1922, reports net profits 
after taxes, of $855,218. After preferred 
dividends this is equivalent to $16.89 a 
share earned on the $4,000,000 common 
stock and compares with a net profit of 
$829,616 or $16.26 a share in the previ- 
ous year. Northern Pacific for the nine 
months ending September 30, reports a net 
operating income of $8,368,743. This 
compares with $3,527,995 for the period 
ending September 30, 1921. Pere Mar- 
quette for the same period reports a net 
operating income of $4,610,628, compared 
with $4,423,661 for the same period of 
1921. American Water Works & Elec- 
tric Co. and its subsidiaries for the twelv: 
months ended September 30, reports 4 
balance after charges of $1,497,430. This 
compares with $1,221,135 for the same pe- 
riod of 1921. Studebaker Corporation for 








the three months ended September 30, 
(Please turn to Page 614) 
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Rockefeller Foundation Investments 


@ Here is an instructive and unusually interesting study of the manner in 
which the ROCKEFELLER sagacity guides the investment of funds. 


@ This is one of the most comprehensive analyses of the ROCKEFELLER 
FOUNDATION investments that has been attempted. 


@ It should be a great help to investors generally. 


T is one thing to be able to acquire 
| wealth; it is another thing to be able 

to keep it, and make it work profit- 
ibly. There can be no question as to the 
ibility of Joon D. RockeEFELLER in both 
t these fields. Just what changes men 

wealth make in their investment ac- 
counts from year to year are closely 
guarded secrets. In fact, 
generally, it is not known 
just what investments are 
held until the will is pro- 
bated. 

The investment fund of the 
ROCKEFELLER FOUNDATION and 
the changes that have oc- 
curred therein during the 
last four years, therefore, 
present a most interesting 
ind instructive study. This 
fund has a “book” value of 
about $178,000,000 and at re- 
cent quotations a market 

‘ value in excess of $200,000,- 
000. During 1921, a year of 
extreme business depression, 
an income of more than 
$8,000,000 was derived from 





By ARNOLD LORING 


point that the same genius displayed by 
Rockefeller in surrounding himself with 
highly efficient executives in his industrial 
enterprises has again been shown in the 
personnél of the men in practical charge 
of the FouNnpDaTION’s work, 

Now let us see what the FounDATION’s 
securities consisted of in 1918, what has 








this fund; the current year’s 
income is estimated at the 
same amount. The original 
investments in the fund were . 
made by Mr. RocKEFELLEr, and the changes 
made since must be credited to the Finance 
Committee of the Founpation, of which 
Joun D. RocKerELter, Jr., is chairman. 
Thus we have laid before us through the 
medium of the annual reports of the 
FouNDATION what is the best investment 
judgment of the RocKEFELLERS. 


Accomplishments 


Before going into details of this invest- 
ment account and the changes therein it 
nay be well to sketch briefly just what 
is being accomplished. In 1921, for in- 
tance, $7,630,000 was disbursed. Medical 
education in China got $2,000,000; in 
Canada, $1,000,000; in England, $1,000,- 
900; hookworm and_ kindred work, 
$1,000,000; feeding European children, 
$1,000,000, and tuberculosis work in 
France, $500,000. It will be noted that 
this accounts for all but about $1,000,000 
{ the expenditures. It will also be noted 

t most of the expenditures are for pre- 

ntive work in a scientific fight against 
‘isease. It may be well to add at this 
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John D. Rockefeller, Jr., 
the buildings housing Chinese medical students, 
which is one of the institutions endowed by 


mounting the steps to 


the Rockefeller Foundation 


been sold and what has been acquired up 
to the end of 1921. As is generally 
known the bulk of the stocks consisted of 
Standard Oil issues held by John D. 
Rockefeller personally. The bond issues 
are widely diversified, running from the 
highest grade issues such as Illinois Cen- 
tral Refunding 4s to the highly specula- 
tive bonds of the National Railways of 
Mexico. At the close of 1919 bonds were 
held at a book value of $36,279,438 and 
the stocks at a book value of $139,335,- 
098; at the close of 1921 bonds were held 
of a book value of $33,105,620 and stocks 
of a book value of $144,589,212. At first 
blush it might seem that the Foundation 
was decreasing its bond holdings and in- 
creasing its stock holdings as no further 
gifts were received during this period. 
On analysis, however, it is shown that the 
trend is decidedly toward more conserva- 
Stocks have been in- 
creased $6,324,000, due to the acquisition 
of preferred issues of Standard Oil of 
Ohio and New Jersey. These preferred 
issues are safer than many of the bonds 


tive investment. 


that the Foundation held. On the other 
hand, the Foundation has sold common 
stock (and rights to acquire common 
stock) in such important companies as 
Borne Scrymser, National Lead, Solar Re- 
fining, Standard Oil of Kansas, Standard 
Oil of Nebraska, Standard Oil of New 
Jersey and Standard Oil of Ohio. The bulk 
of the holdings in most of 
these companies has been re- 
tained, as is indicated by the 
accompanying list of holdings. 
The changes in bond holdings 
during the last three years have 
been occasioned by reinvest- 
ment of funds from maturing 
bonds and surplus income. 
This reinvestment has _ been 
largely in Liberty bonds 
bought at 93 to the extent of 
about $3,000,000 and in the 
preferred stocks of Standard 
Oil of New Jersey and Stand- 
ard Oil of Ohio. Apparently 
the financial policy of the 
FouNDATION is to gradually 
work to a better balanced 
holding of investments. In 
other words, higher grade 
issues are being substituted 
for more speculative ones. 
This is done by reinvestment of funds 
in issues such as those named above and 
the sale of common stocks when a need 
arises. That this is the policy is clearly 
indicated by the fact that “rights” to 
subscribe to stock have been sold and 
the proceeds credited to the book value 
of the stock. 


one of 


Stock Holdings 


The stock holdings are more interest- 
ing than the bond list. A list of stocks 
valued at more than $1,000,000, in the 
order of the FouNpbaATIon’s book value, 
which were held at the close of 1921 ac- 
companies this article. 

In connection with this list it is interest- 
ing to note that the pipe line stocks show 
the greatest decline and the refinery stocks 
the greatest increase. The greatest single 
decline in an “outside” stock investment 
has taken place in  Virginia-Carolina 
Chemical. The relatively high yield of- 
fered by pipe line stocks indicates that 
there is considerable uncertainty regard- 
ing their ability to maintain dividends. 
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In the case of the Founpation’s holdings 
this will probably be more than offset by 
the tendency of refining stocks to pay 


larger dividends. It is obvious that the 
FouNDATION will depend upon profits 
from the oil industry in a very large 
measure for the $8,000,000 or so of an- 
nual income which it receives and dis- 
tributes yearly. 


Pipe Line Income 


An analysis of the income received 
from pipe line stocks and refinery stocks 
listed in the attached tabulation shows 
that in 1919 $3,164,000 was received in 
cash dividends from the important hold- 
ings in Standard Oil refining stocks and 
that $2,194,000 was received in cash divi- 
dends from the important holdings of 
Standard Oil pipe line stocks. In 1921 
$4,151,000 was received in cash dividends 
from the important refinery stocks held 
while but $1,674,000 was received from 
the pipe line stocks. In other words, total 
cash dividends of $5,358,000 were received 
in 1918 from important Standard Oil is- 
sues of which 40 per cent came from 
pipe line dividends. In 1921 $5,825,000 in 
cash dividends was received from the im- 
portant Standard Oil issues held of which 
less than 30 per cent came from the pipe 
line stocks. However, of the above in- 
crease $435,000 is accounted for by shares 
of Standard of N. J. and Ohio preferred 
issues which were not held in 1919, Elim- 
inating this increase we have a net in- 
crease in dividends received from refin- 
ing stocks »f $552,000 to offset a net de- 
crease of $520,000 in dividends received 
from pipe line stocks. 

As was stated earlier, the only shifts 
in stocks during the last three years have 
been toward acquiring the preferred issues 
of Standard of Ohio and New Jersey 
and selling the common issues of the re- 
fining companies and the “rights” to sub- 


scribe to more stock. It is obvious that 
with such large stock holdings any shift- 
ing must be done gradually or at a time 
when market conditions are extremely 
f vorable. Whether or not and to what 
extent the Founpation has taken advan- 
tage of the recent rise in some 2f the 
Standard Oil stocks to dispose of them 
will not be disclosed until the next annual 
report of the FounpaATION is published in 
the fall of 1923. It was reported that 
National Lead had acquired a block of its 
stock at par to sell to its employees, and 
this may have come from the Founpa- 
TION’s holdings; it sold 4,000 shares of 
National Lead common a few years ago 
at $82 a share. 


No Change in Holdings 


There has been practically no change in 
the bond holdings except reinvesting 
funds received from maturities. These 
reinvestments have been made largely in 
U. S. and Canadian issues. The bond 
holdings of more than $1,000,000 par value 
were as follows at the close of 1921: 


Armour 434 202.2... $1,000,000 
Chi, Cit. Ry. Col........... 1,305,000 
Golo. Indust. 5............ 2,000,000 
EE OTE 1,065,000 
imatero 5 ............ 1,750,000 
RNIN FD ot 2,848,290 
Lake Shore 4 ................ 1,673,000 
Magnolia 6 .................... 1,809,000 
<n 1,325,000 
Nt a L.A... 1,303,000 
Penna, R. R. 4%.......... 1,500,000 
oe, Ea ee eee 1,500,000 
as FN + ae 1,075,000 
th oe |” een 2,100,000 
West Mary. 4................ 1,032,000 


In connection with the bond holdings it 
is interesting to observe that none of the 
large holdings are in default of interest. 





However, $551,000 of Chicago & Alton 
3s and $854,000 of 3%s are at present in 
default; they were carried at 65 and 53, 
respectively. The other issues in default 
are the $677,000 of Atlantic & Birming- 
ham 5s, which are pretty well secured by 
property value, and $50,000 of National 
Railways of Mexico 4%s where the out- 
look is more dubious. As is to be ex- 
pected from the standpoint of market 
value, the stock holdings make a better 
showing than the bonds during the past 
four years. This, of course, is largely 
due to the great price appreciation in the 
large holdings of Standard Oil refining 
stocks. 


Price Depreciation 


One can hardly forego commenting on 
the fact that heavy price depreciation has 
resulted in some of the Standard Oil 
stocks which the Founpation has held. 
Notably Galena Signal Oil and the pipe 
line stocks. The importance of this com- 
ment lies in the fact that even in the 
Standard group the FouNnpDATION has seen 
fit to dispose of stock such as Standard 
of N. J., which subsequently advanced 
spectacularly, and hold on to other issues 
which declined. 

The most interesting feature revealed in 
the study of the Founpation’s holdings is 
the manner in which the funds it has for 
reinvestment are applied. Substantial 
purchases of U. S. and Canadian bonds 
and the preferred issues of Standard Oil 
refining companies indicate clearly that 
the present financial policy is toward a 


. higher factor of safety. Investors holding 


common stocks also held by the Founpa- 
TION may be comforted by the fact that 
they are good enough for the Founpa- 
TIon to hold, but may not relish the 
thought that the FouNDATION may let go 
of some of its holdings and thus affect 
the market trend of their securities. 














Company 
Standard Oil of N. J. 


Important Stock Holdings of Rockefeller Foundation 





Anglo-American 


ee ee ES ae |. ae 








Buckeye Pipe Line 
Southern Pipe 
Standard N. J. 
Eureka Pipe Line 
Galena Sig. Oil 
New York Transit 
National Transit 
Standard Oil of Ohio 
Indiana Pipe Line 


A. T. & Santa Fe 


Union Tank Car 
Standard, Kansas 


Consolidated Gas, N. Y.. .......-.-..--.0:-0-+- 
hr RT BEND ectcicicmncinemmasss 


Standard Ohio Pref, ......................<..... 





S. W. Penn. Pipe 


Missouri Pacific Pref, ........ eH 





Continental Oil 0.000.000... 





Standard, Kentucky 
Western Pacific 
0 ee 


eee 





Standard, Nebraska 





National Lead 


Number Foundation Book 
Shares Value Per Share 
sediniinccitaast ti iia 193,100 $182.375 
seamen aS eal 297,180 86.70 
ne 366,517 30.50 
mene 49,693 160.00 © 

PONS ANG: 24,845 229.56 
EOS 55,000 102.87 
sdbisatiteiadiabinacits 12,357 361.33 
Seer ,000 189.70 
a 12,392 300.00 
aah aad 126,481 28.50 
AT 16,956 204.00 
EEE 24,845 125.11 
CIE eee) 20,000 127.50 
ae Nc ad 35,000 67.00 
PEN Wikia's 21,100 95.26 
Sia: eae a 17,088 106.00 
spt aeig Gakp eete 24,000 66.92 
4,914 275,02 
ineiiinilindid ai 21,980 55.50 
amt 8,000 160.00 
bee E 20,550 62.25 
Rh Ge a a 14,726 70.25 
scat aaa 20,195 43.50 
4,538 185.00 
are 7,446 90.00 
10,000 50.00 














Current 
Book Value Market Value 
$35,216,612 $40,551,000 
25,765,506 34,255,960 
11,178,769 7,696,857 
7,950,880 4,671,142 
5,703,309 2,409,965 
5,658,008 6,435,000 
4,464,996 1,161,558 
3,794,060 1,000,000 
3,717,600 2,168,600 
3,604,709 3,288,506 
3,459,024 9,325,800 
3,108,385 2,384,120 
2,550,000 2,700,000 
2,345,000 945,000 
2,009,908 2,215,500 
1,811,328 1,982,208 
1,606,088 2,760,000 
1,351,433 2,948,400 
1,287,750 1,309,730 | 
1,280,000 496,000 
1,279,183 2,977,750 
1,034,571 10,105,920 
878,483 1,210,400 
839,562 1,815,200 
670,140 1,489,200 
500,000 1,090,000 
$133,065,304 $149,393,816 
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Invincible Oil Outlook Bright 


@ Is the stock of INVINCIBLE OIL headed for its old high price level? 


Two factors will make it possible—successful development of the com- 
pany’s acreage, and favorable prices for oil. 


@ Recently, the company evidenced its strong financial position, by an- 
nouncing its intention. regarding the retirement of bonds. 


@ According to INVINCIBLE’S own valuation, the stock has an equity of 


$41.77 a share. 


analysis? Here is the answer. 


T one time Invincible Oil sold for 
A as high as $49.50 a share. Will 
4 it touch this figure again? In 
this question the shareholders are large- 
ly interested. Whether the stock will 
again cross that price will depend upon 
the successful development of the com- 
large acreage and the future 
price of oil. 

At the present writing conditions favor 
such expansion for Invincible Oil. Re- 
cently it has been successful in bringing 
in additional production, and there is 
every reason to expect new wells will be 
brought in from*time to time. As for the 
outlook for the oil industry, it is promis- 


ing. 


pany’s 


Effect of Coal Strike 


An unexpected source for additional 
consumption of oil came from the coal 
strike. As a result of this trouble many 
manufacturers have turned to oil for their 
fuel, and more and more householders are 
installing oil furnaces to provide them- 
selves with heat. This increased use of 
il is bound to stimulate consumption. 
On the other hand, the oppressive com- 
petition of Mexican cheap fuel oil is con- 
stantly growing less on account of the 
encroachment of salt water in these oil 
fields. 

Invincible Oil, in common with other 
American oil companies, will benefit from 
these favorable factors. 


By ROBERT LEWIS ATWELL 


At thé prevailing market price of $15 a 
share a valuation is placed on Invincible 
Oil Co.’s tangible property, and future 
prospects, exclusive of its funded and 
floating debt, of $10,530,832. That total 
is reached by multiplying the 702,055 is- 
sued shares of the company by the stock’s 





Properties Owned and Con- | 
_ trolled by Invincible Oil 


| 

Corporation | 

Capital Invincible | 

| le lle 
| Invincible Oil........ $ 100,000 100 
| Gladstone Oil...... 748,399 95 
| Louis’na Oil pfd. 411,800 86 


“ “ 


| com. 5,833,500 91 
| *Montrose Oil.... 3,000,000 100 


| *Louis’na Exp’g.. 36,000 89 
| tArk. Invincible. 600,000 100 
*Owned through Louisiana Oll & Re- 
fining 
| +50 per cent owned by Louisiana Oj] 
and 50 per cent by Invincible. 











current market quotation. That price is 
considerably lower than the highest figure 
reached by the shares and permits of a 
considerable margin for market enhance- 
ment even if its former high record is not 
attained again. 

Moreover, the current market quotation 
for the stock seems to be under the mark 
of its real value, when it is contrasted 


How does that valuation measure up on independent 


with the record of earnings established by 
Invincible Oil Corporation in more normal 
years in tke oil industry. Probably the 
stock’s present low price still reflects the 
shock the oil business sustained generally 
from the sudden collapse of prices this 
and last year. 

The deflation of 1921 and 1922 was so 
thorough that numerous holders of oil 
securities have not yet recovered from the 
apprehension that last year’s sharp decline 
in commodity and security values created 
in their minds. 


Confidence Returning 


But, of late, their confidence in the 
gradual recovery in the oil industry is re- 
turning. This revival of reassurance is 
noticeable ins the orderly upturn in the 
market quotations for the shares of the 
established oil companies. They have re- 
covered Considerable ground from the 
low prices they touched in 1921. 

Invincible Oil shares, for instance, have 
advanced from $5.50, their lowest point, 
to approximately $15, where they are at 
the time of issuance of this special report. 

This represents an increase of over 300 
per cent over the lowest market quotation. 
While this is quite an appreciation in mar- 
ket value, still, it does not seem to estab- 
lish a proper price for the stock, con- 
sidering that the company today is a well- 
rounded-out oil unit, and, in this respect, 
is more strongly entrenched as a factor 








Louisiana Oil Refining Corporation........ 
Dc SAR a 


Gladstone Oil & Refining Co. .................. 





Montrose Oil Refining Co., Inc. 


Totals 


Arkansas-Invincible Oil Corporation, Inc........0“ Fee 





Totals Fee and Lease 








As of April 1, 1922. 


Table No. 1—Properties Owned and Leased by Invincible Oil 

Louisiana Texas Oklahoma Arkansas Alabama Kentucky Total | 

ee acres Fee 24,135 ae Sonali cideiil cade “aa 24,135 
os) SE? aa wei) ~ mane cadet | fines 36,028 | 

shcigintnianah “ Fee 1,220 2,303 80 bts 140 eis 3,743 

ol 21,797 ae 4053 __...... 25,990 

sccceuniinea “$ Fee pais aka sles neaed eta doin Galan 
— Te «ss 187 ae eee 1,833 | 

_— — <a Oe 52 

——— we 11,312 ie oe 12,952 

“ Lease (re eo PO 898 21,777 
“ Fee 24,355 2,355  —— oe ~ ame 27,930 | 
“ Lease 36,248 33,296 3,426 20,659 4,053 _ ...... 98,580 | 
61,603 35,651 3,506 20,650 4,193 898 126,510 | 





ee 








November 4, 1922 
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in the oil trade than it was when its shares 
first made their appearance on the New 
York Curb Market and sold for as high 
as $49.50 a share. 

At that time the company was more of 
a development proposition than a finished 
product. Yet, the market thought well 
enough of it to place a value on the prop- 
erty around $18,000,000. Nor was this 
appraisal reduced materially when the 
stock went onto the big board, and sold 
there for $47.50 a share. 

It may have been that, at that time, too 
high a value was placed upon Invincible 
Oil’s stock. During this particular period 
there was going on an excessive specula- 
tion in oil*stocks, which carried a con- 
siderable number of them to abnormally 
high prices. When the pendulum of this 
speculation turned back the natural 
sequence occurred, the decline in oil stocks 
assuming a momentum out of all propor- 
tions to their potential value. This was 
what also happened with Invincible Oil. 

From 1919 a great change occurred in 
the status of the corporation. It has over- 
come the structural defects of its earlier 
years, and is now a well-rounded enter- 
prise with adequate facilities for refining, 
storing and marketing its own production, 
as well as for producing oil. And, as 
this report was being made ready for 
the presses, the company announced that 
it proposed to retire its entire issue of 
8 per cent convertible sinking fund gold 
bonds at 110 and accrued interest to 
December 1, 1922. 


Par Value Changed 


December, 1921, the par value of the 
stock of Invincible Oil was changed to 
no par value, and 1,000,000 shares were 
authorized, of which but 702,055 shares 
were issued. Through an exchange of its 
own securities a majority interest was ac- 
quired in the Louisiana Oil & Refining 
Co. and the Gladstone Oil & Refining 
Co. Through the former corporation con- 
trol is held of the Montrose Oil & Re- 
fining Co. and the Louisiana Oil Export- 
ing Company. 


How this control was effected is detailed 
in the annexed table. 

Invincible Oil Corporation is well forti- 
fied in respect to acreage, refinery facili- 
ties, storage capacity, tank cars, and pipe 
line mileage, and is assured a constant out- 


let for its production. In this regard it is 
in a strong position to derive the benefit 
from any increase in the market price for 
oil which is generally anticipated will 
come this winter in the oil industry and 
which expectation is confirmed by the 
disposition on the part of the larger. oil 
producers to buy oil from the smaller 
companies and store it in anticipation of 
higher prices. 

All in all, Invincible Oil Corporation 
directly and through its subsidiaries owns 
in fee, or controls under lease, 126,510 


‘acres, distributed as indicated in table 


No. 1. 
Diversified Acreage 

All this acreage is well diversified be- 
tween nineteen different fields, embrac- 
ing Crichton, Caddo, Homer, Haynesville, 
Bellevue, in Louisiana; Ranger, Rising 
Star, Humble, Blue Ridge, Breckenridge, 
Burkburnett, Pioneer, in Texas; Herald- 
ton, Cement, Walters, Novota, Holden- 
ville, Okmulgee in Oklahoma, and in El- 
dorado, in Arkansas. At the present time 
the corporation secures its maximum pro- 
duction of oil from its Louisiana hold- 
ings. - 

The most recent statistics available 
show that in the first six months of 1922 
Arkansas produced......_... 1,694,498 barrels 


Texas _ iiiionasnie 87,583 
Oklahoma *_......... 34,136 fe 
Arkansas eee 94,502 és 

Miia caniiiaia 1,910,719 2 


That production Invincible secured from 

571 wells, of which 

159 are operated by Louisiana Oil & Re- 
fining Corp.; 

129 are operated by Invincible Oil Corp.; 

25 are operated by Gladstone Oil & Re- 
fining ; 

22 are operated by Montrose Oil & Re- 
fining ; 


36 are operated by Arkansas Invincible 
Oil Corp. 

It is reasonable to expect an increase 
in the number of producing wells con- 
sidering the corporation’s available acre- 
age in proven fields and the vigorous de- 
velopment work being carried on by In- 
vincible and its subsidiaries to increase 
production. 

If the past year’s progress has not kept 
pace with that of previous years it was 
due to the policy of keeping production 
within the safety zone of current demands 
for oil. As is generally known, 1921 wit- 
nessed considerable curtailment in 
cousumption of oil. 

Previous earnings are a good criterion 
by which to judge whether Invincible Oil 
is capable of increased production and net 
earnings. By that yardstick let us 
measure the corporation’s prospects. In 
19:0 the corporation reported a net in- 
coine of $9,565,654, compared to $1,173,531 
in 1921. These earnings mark the high 
and the low tide in the business of the 
corporation. They also indicate that there 
is ample room for expansion in a normal 
trade year, as the oil industry, in its varia- 
tions, is subject to the same law of sup- 
ply and demand as in any other industry. 

The corporation’s current production of 
oil is running at the rate of about 300,000 
barrels monthly. 


Aggressive Management 

The management of the corporation is 
conservative and yet aggressive. It is 
looking forward to its future growth along 
sound lines. For instance, it has seen to 
it that in the future the corporation is 
provided with ample storage facilities, 
having provided for this purpose storage 
capacity for 1,641,800 barrels located as 
follows: 

Fort Worth, Texas...... 


the 


279,800 barrels 


Shreveport, La. ........ 152,000 ’ 
Haynesville, La. ........ 385,000“ 
Chalmette, La. ........... 110,000 e 
Bellevue, La. .............. 110,000 7 
ac 495,000 - 
Eldorado, Ark. ............ 110,000 e 


(Please turn to page 625) 











Net income 
Interest and discounts 


Table No. 2—The Dollar Sign Story of Invincible 


1920 
$ 9,565,654 
771,492 





Development expenses 
Earned per share 


1,412,570 
16.44 





Funded debt 


Net working capital 
Capital stock 


Property value .................. 


ee een! 


7,077,681 
2,487,776 
4,722,889 
2,235,113 
18,817,400 
40,775,350 











Equity value of stock 
Price range of stock 


reported earnings. 


‘Deficit in 1921 amounted 
SEstimated on 702,055 
earned on the stock. 


shares 








*Partially estimated for the last half of 1922 on net income reported for the first six months at a ratio of 50 per cent of those 


Assuming interest and discounts for the remainder of 1922 are no greater than thus far reported for the current year. 

SAs these expenditures are not fixed obligations but are authorized as the earnings justify, 1922 figures are not included. 
amounted te $745,219 for the first six months and were deducted before net income was reported. 

to $307,355 before depletion and 

without par value, 


depreciation. 


which is larger 


*This is calculated on the reduction in 1922 of the Esperson collateral trust notes, of which $500,000 was due in July, and the 
reduction on tank car equipment notes at the rate of $33,000 monthly, also S. F. for 8 per cent bonds. 

7Capital stock changed to no par value December 23, 

*Based on 630,000 shares outstanding December 31, 1921. 


1921, 


than the capital 


1921 1922 

$ 1,173,531 $2,476,598" 
661,636 604,678" 
ss A 4 
Deficit* 3.52 
6,028,840 4,334,865° 
wa =—————i=*tsCCeerhiy 
Sr 
324,207 ste te 
+ &#&# (~ — << ‘_assaiiaad’ 2 
40,788,450  —aceeeacuee 
re 
Low 5% Present 17 


} 


They 


outstanding in 1920, when $16.64 was 
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FRANCIS H. SISSON 
Vice-Pres. Guaranty Trust Co., New York 


A Sketch of 
Francis H. 


Sisson 


ayer 
Cd 
.e, 


Mr. Sisson is one of 
the keenest students 
of every-day economics 
among New York bank- 
ers—he carries the sort 
of message the world 
needs in these days of 


economic chaos. 


6 Ten 
wo 


(As Written by E. Marshall Young) 


HEN Francis H. Sisson first 
folded up his tent out in Illinois 
and ventured into the East, he 

first of all hitched his wagon to a lofty 
star. That may sound trite; before com- 
ing out of the West so many young ad- 
venturers who have braved the unknown 
have fixed upon a star, according to their 
biographers. The writer of fiction has 
given to the expression a familiar ring. 
\nd the copy-book maxims include it as a 
shining encouragement to the young. 

The familiar expression, in the case of 
SISSON, is not as trite as it may seem. He 
lid not, consciously at least, perform the 
hitching. It is true that he had fairly 
efinite ideas about what he intended to 

But the fixing of his ideal was what 
he psychologist would call subconscious. 

h impressions, or determinations, we 
re told, have a way of becoming dominant 

tives or objectives of the conscious 

d 


Ideals First 
illustration will serve to illuminat 
nt. Early in his experience in the 
or comparatively early, four men 
ho were making rapid progress toward 
t riches (Stssion had made that prog- 
possible) called upon Francis H. 
at that time active head of a 
k Advertising agency. They told 
4] 


+} 


at they needed him in their busi- 


t they were prepared to make it 


ember 4, 1922 


possible for him to join the ranks of the 
millionaires. 


That was when Sisson’s conscious mind 
became aware of that star-hitching out in 
Illinois. He told them that he appreciated 
their offer, but he had other plans. The 
truth was, he had that notion peculiar to 
a few individuals that certain private 
ideals are of more importance and con- 
sequence than the prospect of the 
acquisition of millions. 


Demands Attention 


So Sisson went along, gaining more 
knowledge here, obtaining a post graduate 
degree at Harvard in economics, writing 
and speaking on business and_ financial 
matters and, in short, gaining the attention 
of the big bankers of his new _ habitat. 
Hence, it was that there came eventually 
an offer from the Guaranty Trust Com- 
pany. But, more about that later. 


Shortly after Sisson’s arrival in the 
East, he became vice-president and general 
manager of the H. E. LEsan ApvertIsiInc 
\GENCY of New York and Chicago. He 
knew quite a bit about mob psychology 
and all that sort of thing. He had been 
a publisher, and had attained some success 
in determining public wants, and finding 
the likes and dislikes of the reading public. 
Which suggests a moment’s digression. 


(7m? r ~ 
(Please turn to Page 627) 





Notes by 
_ The Saunterer 


In Wall Street 














OMEONE who is interested in that 
rather mysterious stock  yclept 
DavISON CHEMICAL has _ indicated 

indignation at the light manner in which 
someone else has spoken of the company’s 
silica-gel process. I judge this by reason 
of the fact that a certain amount of pub- 
licity has been given to the fact that “per- 
sons who talk so loudly” obtain a copy of 
a booklet that has been produced setting 
forth the merits and uses for the process. 

During the recent break in the stock, 
when the price sank to a new low for the 
year, a rumor percolated through the en- 
virons of the Street to the effect that a 
pool which had been formed to exploit 
the speculative possibilities of the silica-gel 
process had broken up, and had liquidated 
its holdings. 

I do not care to hurt anyone’s feelings, 
but candor compels me to venture the 
opinion that Davison CHEMICAL at no 
time has seemed to possess the attributes 
of noteworthy merit. 

The “commercial uses” to which the dis- 
cussed process can be applied may im- 
press those responsible for the no-doubt- 
interesting booklet referred to. One un- 
familiar with practical demonstration of 
their effectiveness is in no position to dis- 
pute the recommendations of the sponsors 
for the process. For that matter, I have 
observed sufficient, and have heard sufh- 
cient, to be like the canny Seot who usually 
finds it best to “ha’e his doots” until, at 
least, he has mighty good reason to cast 
doubt aside. 

Accumulation of the stock may be 
under way. Accumulators know their 
business, and their reasons, much better 
than do outsiders. The stock may have a 
substantial recovery, and purchase at 
present low levels may meet with reward. 
But I would require more evidence of 
substance, and less of shadow, before in- 
dulging in gambling on the ultimate out- 
come. 

iia ies 
New Central Rumor 

A company that is consistently showing 
the progress which is being recorded by 
New York Central naturally is subjected 
to more or less speculative reflection from 
time to time. The most recent rumor in 
connection with the road is to the effect 
that the company contemplates making 
an offer to the minority stockholders of 
Michigan Central in the near future. The 
latter road is very prosperous and this 
year in all probability will earn between 
$40 and $50 a share. The profit and loss 
surplus of Michigan Central is estimated 
as in excess of 100 per cent of the capital 
stock outstanding. 
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IN THE 
Railroad Field 


By 
Warren Lorimer 




















Railroads are big gainers in 
Railway Labor Boards’ ruling, 
and the status of stocks has im- 
proved with forecasts regarding 
probable October and Novem- 


ber earnings. 
a = YY 
NE of the most favorable and 
() most constructive developments in 
the railroad field so far this year 
was this week’s ruling of the Ramtway 
Lazor Boarp in the matter of wages for 
railroad employes, That ruling, which 
was in the form of an opinion prepared 
by the public and railroad groups of the 
Board, branded the “living wage” theory, 
as propounded by labor, as untenable, and 
its application as a certain means of 
wrecking the railroads. 


Naturally enough, the labor member of 
the Boarp dissented from the ruling of 
the majority of the Board which had 
granted to maintenance of way employes 
an increase in pay of 2 cents an hour, and 
establishing a minimum of from 25 to 37 
cents. The labor member of the Boarp 
in dissenting from that order demanded 
the establishment of a “living wage” mini- 
mum of from 72 to 75 cents. The other 
groups styled that demand as “mellifluous 
phraseology” and asserted that the estab- 
lishment of such a minimum would mean 
a deficit for the railroads of more than 
2,240 million dollars. 


The formal decision of the Boarp 
marks a forward step. It should prove 
encouraging to railroad executives and 
stockholders alike. 


* * * 


AILROAD executives have expressed 

themselves in pessimistic tones re- 
garding the future of railroad operation 
because of what they assert is an excess 
of regulation and interference. They have 
professed no confidence as to future earn- 
ing power on the ground that demands 
for higher wages and lower rates of car- 
riage would continue and the odds al- 
ways would be against the companies. 


The decision of the Ramway Lasor 
Boarp, and its firm stand on the ques- 
tion of “living wage” theories, should be 
an indication of the temper of author- 
itative public agencies. It must be ad- 
mitted that demands will continue for 
reduction in rates, It is hardly likely that 
the public would be satisfied with prevail- 
ing rates provided they demonstrated that 
they were higher than was necessary for 
the earning of a fair return on property 
investment. Surely the railroads do not 
hold that they should be allowed to charge 

(Please turn to page 622) 





“Cotton Belt Route” Interests 


Whether or not the directors of the St. Louis & Southwestern decide 
upon some distribution of profits for the benefit of stockholders, interest in 
the stocks of the company continues to manifest itself. The recent action of 
the directors of the Southern Railway may have something to do with it but, 
back of it all, is the very substantial fact that the road is making money. 


OR a number of years it rightly 
F could be said of Sr. Louis & 

SOUTHWESTERN, commonly known 
as the “Cotton Belt Route,” that it con- 
sistently failed to measure up to proper 
railroad standards. While it was making 
gains in gross revenues, and in the dens- 
ity of trafic handled, it was not being 
maintained as it should, in comparison 
with other lines of a similar character. 
But, of late years, a changed policy of 
operation has been in force, and much 
of the ground lost by reason of under- 
maintenance has been recovered. 

Net earnings in recent years have been 
showing up well, indicating efficient man- 
agement and operation. In the first six 
months of 1922, net was substantially in 
excess of net for the corresponding pe- 
riod of last year. And the common stock 
last year earned better than 9 per cent a 
share, while tne preferred earned more 
than 12 per cent. It is obvious, there- 
fore, that, treated solely from the stand- 





point of earning power, the stocks are in 
a favorable position. 


Had it not been for the shopmen’s strike, 
the road would have been able to do 
materially better than last year, in 1922. 
As it is, the indications are that the com- 
mon will -earn in the neighborhood of 
nine per cent, after full essential deduc- 
tions for all purposes. 


. The preferred stopped payment of divi- 
dends in 1914, but it is interesting to note 
that, according to the income statement 
for 1921, the company since that time 
has been able to accumulate a profit and 
loss surplus of more than 10 millions of 
dollars. 


Whether or not the directors will in- 
itiate dividends on the preferred this year, 
or in the near future, is a question that 
can be settled by the directors only. But, 
dividends or no dividends, the showing 
of the road in the past two years of dif- 
ficulties is such as to commend the stocks. 
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Corn Products’ Rich Surplus 


In eight years, ended December 31, last, the Corn Products Refining Com- 
pany earned profits which totaled slightly more than $87 a share for the 


common stock. 
per share. 


Of that amount, there was paid out in dividends only $15.50 
In short, the company, in the period under review, earned the 


equivalent of $73 per share, which it did not disburse to stockholders, but 
which it added to the value of the common stock. No matter how that 
undistributed total was used, it must stand as a surplus. 


ECENTLY market action of Corn 
R Propucts has been interesting, 
largely in view of the knowledge 
that, in the past eight years, the company 
has been accumulating a substantial sur- 


plus over the total of profits which have ° 


been distributed to the stockholders. The 
fact that the undivided profits for the 
eight years ended with December, 1921, 
equaled $73 a share, serves to explain the 
anticipation in the Street that a stock divi- 
dend is a possibility in the near future. 

Expectation of a stock dividend distri- 
bution also explains the marked resistence 
which has been offered recently whenever 
selling orders appeared in any volume.‘ In 
some quarters, there is a belief that a cash 
and not a stock distribution may be made 
within the next sixty days. 









! 





CORN PRODUCTS SURPLUS 


\ 


The company undoubtedly is in a very 
strong physical and financial condition. 
Should the question of recapitalization be 
raised by the directors, an increase, in the 
form of a stock dividend, would be justi- 
fied, particularly when it is realized that 
the company never has fully capitalized 
plant and property account. In 1914, 
capital account stood at $83,287,277, and 
at the close of last year it was $86,761,772. 

As indicative of the high-grade manage- 
ment of the company, the composition of 
last year’s balance sheet is interesting. It 
showed cash and miscellaneous securities, 
including Liberty Bonds, approximately 
$12,000,000, in round numbers, and nearly 
the same amount in amounts due from 


affiliated companies, together with near!) 
nine millions in time and demand loans. 
Surplus in Millions of Dollars 
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The Progress of Standard Gas 


The returns from the properties operated by Standard Gas & Electric 
indicate consistent progress in development of electrical energy output and 
in earnings. For example, in the week ended October 14, the company’s output 
of electrical energy was an increase of 14.4 per cent over the same week of 


last year. 


The properties under the Byllesby management have been gain- 


ing ground steadily, taking full advantage of the general improvement that 


has come to the utility industry. 


’ 


showed a deficit. In 1921, the com- 

pany reported a profit and loss surplus 

more than a million dollars. Last 
year, the preferred stock of the company 
earned 16.73 per cent and paid 8 per cent, 
and the interest on its bonds was earned 
2.76 times. The common is not paying 
dividends, although last year it earned an 
amount that was equal to 10.19 per cent 
on the stock. 

The senior stock of Stanparp Gas & 
ELectric has been gaining in investment 
quality steadily. In the eight years ended 
December 31, last, the preferred has had 
an average annual earning power of 81.24 
per cent per share. As evidence of the 
growing popularity of the company may 
be cited the fact that in 1921 the com- 
pany’s sales of its securities to customers 
aggregated more than $9,000,000, which 


L 1914, Sranparp Gas & ELEctTRIC 


was considerably larger than in any pre- 
vious year. 


The earnings of companies which have 
reported so far (of subsidiary companies) 
all show increases. Mountain States 
Power reported large increases in net as 
well as in gross for the twelve months 
ended September 30. Net gained 26.9 per 
cent. 


Although the Puget Sound Gas Com- 
pany reported a loss in gross for the 
same period, net earnings showed a gain 
of 69 per cent. Mobile Electric Com- 
pany, San Diego Consolidated Gas & 
Electric, and Western States Gas & Elec- 
tric, all showed substantial increases in 
gross and net. 


In an early issue we will publish a 
comprehensive analysis of STANDARD GAs 
& ELectric, 


Surplus in Millions of Dollars 


STaNDARD GAS SURPLUS Staned 





North American’s Assets Rich 


One of the noteworthy public utility companies, from the standpoint 
of assets, or financial structure, is the North American Company, which closed 
the twelve-month period ended June 30, last, with current assets totalling 
$21,242,083, as compared with total current liabilities of only $4,028,239. In 
other words, the net quick assets of the company amounted to within 2 per cent 
of an amount equivalent to the par value of the company’s common stock. 


N the year which ended with June 30 
I last, the NortH AMERICAN Company 

increased its gross revenues over the 
corresponding period in the previous year 
more than seven per cent. And net after 
taxes showed an increase of very close to 
forty per cent. It is estimated that the 
company for the current calendar year 
probably will show a balance available for 
common dividends, after the deduction of 
depreciation, which will be equal to ap- 
preciably more than $11 a share. 

The gain in gross was not very large, 
but the increase in net was quite encour- 
aging. Since June last, business condi- 
tions in the territories served by the com- 
pany had improved materially, so that the 
net results in the final half of the year 

vill total better. ‘ 

The financial strength of this company 
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is one of the most striking exhibits 
among the public utilities. At the close 
of business on June 30 last, the com- 
pany had in cash more than six and one- 
half million dollars. It had almost the 
same amount on deposit with trustees for 
retirement of securities of subsidiaries. 

The balance sheet of NortH AMERICAN 
and its subsidiaries, as of June 30, 1922, 
gave the common stock then outstanding, 
a book value of $91.12 a share. In the 
past decade, North AMERICAN has re- 
invested out of surplus and reserves, in 
the properties of subsidiary companies, 
$24,600,000. 

An indication of the strong financial 
position of the company, was the recent 


acquisition, without recourse to new 
financing, of the Milwaukee Northern 
Railway. 











IN THE 
Utility Field 


By 
Byron C. Hall 




















ARNINGS of public utility com- 
EK panies generally, even where 

slight decreases in gross are re- 
ported, almost invariably record encour- 
aging gains in net. The problem of the 
public utility corporation is a matter of 
history now, and the outlook is bright. 
Business revival, which is in process, 
will have a beneficial effect upon com- 
panies which furnish power to indus- 
tries, while the great building boom 
which has been reported for the year 
from almost every section of the country, 
has been a real boon to the companies 
p.oducing gas and electricity for hame 
purposes. 

Houses dealing in the unlisted public 
utility securities report a broad demand 
and, while attention is being directed, 
so far as the press is concerned, largely 
to the listed stocks and bonds, the secur- 
ities of the unlisted companies in many 
cases present almost as favorable oppor- 
tunities for profitable investment. 

Gas companies appear to be enjoying 
noteworthy prosperity at the present 
time. Just how long the present tem- 
per of the public regulatory bodies will 
continue is a question. But it seems 
reasonable to expect the earnings of gas 
companies to continue favorable for at 
east the next two years, which would 
mean that purchases of securities of 
such companies can be predicated upon 
fairly long pull expectations. 

When the extent of the manufactured 
gas industry is realized, one will have 
no difficulty in appreciating the impor- 
tance of the companies engaged in the 
production. According to statistics pre- 
pared by the National Gas Association, 
last year there were 9,200,000 consumers 
of gas in the country, and the population 
served totaled 46,700,000. .There was 
sold last year nearly 327 million cubic 
feet of gas of all kinds, the gross rev- 
enues totaling more than 379 million 
dollars. 

~ * ok 

MPORTANCE of hydro-electric 

power development was vividly por- 
trayed in an analysis by Mr. Ely in 
last week’s issue of THE FINANCIAL 
Wor tp, and it will be interesting for this 
department, from time to time, as occa- 
sion permits, to note the earnings of 
established companies which are 
gaged in the production of electrical 
energy by means of water-power gen- 
eration. 

An interesting exhibit in this connec- 
tion would be the Puget Sound Power 
& Light Company. For the twelve 
months ended August 31 last, this com- 


(Please turn to page 624) 
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These reviews written as of Friday immediately preceding date of this isswe 
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Allied Chemical— 

Recent fluctuations in Allied Chemical, 
according to usually well-informed ob- 
servers, have afforded insiders opportunity 
to obtain the stock on advantageous 
terms, which is exactly what they have 
been waiting for. They are confident that 
the outlook for the company is quite 
satisfactory. Just how such confidence 
fits into the actual statistical showing and 
forecast will be the subject of analysis in 
the next issue of THE FINANCIAL Wor _p. 


American Hide & Leather— 

Impressive evidence as to the turn for 
the better in the leather industry is to be 
found in the September quarter statement 
of American Hide & Leather. In that 
period there was a profit after taxes and 
charges equal to $2.13 a share on the pre- 
ferred stock, which compares with a de- 
ficit in the preceding quarter and $1.60 a 
share in the corresponding period of 1921. 
For the 9 months ended with September 
last, profit was equal to $1.85 a share on 
the preferred. The company is decidedly 
doing better, and its outlook for the long 
pull is encouraging, 


American Type Founders— 


One does not very often read or hear 
anything about American Type Founders, 
although it is one of the strong companies, 
possessed of a high earning capacity. For 
the fiscal year ended August 31, last, the 
company reported net after taxes, which 
was equal to $16.89 a share after preferred 
dividends, and this compared with $16.26 
a share in the previous year. 
company are 


Plants of the 
operated at full 
capacity and sales are running about 6 


being 


per cent in excess of sales for the pre- 
vious fiscal year. Surplus has been built 
up to $515,976 from $182,699 in 1919. 


American Woolen— 


Higher prices are being obtained for 
the products of American Woolen Com- 
pany, and it is stated that the outlook is 
for further advances in woolen goods. 
The market for raw material is rising, so 
that the company is being benefited by a 
wider margin of profit. The strength of 
the stock reflects confidence in the outlook 
for larger profits for Woolen. 


Industrial Aleohol— 
Substantial advances in the price of de- 
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natured alcohol have influenced the stock 
of Industrial Alcohol, which has been es- 
pecially strong this week. It is also sug- 
gested that another reason for the strength 
is the fact that it is supposed to be a 
present favorite with Rockefeller interests. 


Lorillard— 


Initial weakness in that staunch invest- 
vestment stock, Lorillard, was a reflection 
of the momentary scare which came into 
the financial district when price cuts were 
announced by various companies in the 
tobacco group. It was intimated that a 
“tobacco war” was on, and that stock- 
holders had better get out of the stocks 
while it was possible to do so gracefully. 
The scare was denounced as a canard 
subsequently by the head of the American 
Tobacco Company, who asserted that re- 
ductions in prices were adjustments made 
possible by greatly reduced costs of pro- 
duction. Tobacco Products, Liggett & 
Myers, and Reynolds all were flat while 
the rumor about the “war” was in circula- 
tion. 


May Department— 


One views the future of the department 
stores, under the new tariff law rates, 
with some degree of confidence, but trad- 
ers did not allow a favorable opportunity to 
slip away from them this week when they 
made use of a statement or review by the 
Federal Reserve agent in New York as a 
foundation for a demonstration in May 
Department stores. The bank’s report in- 
dicates greatly improved trade conditions 
in the store business. Trade of this dis- 
trict in September showed a 37 per cent 
increase in sales over those of August. 


National Sugar— 


Here is a real mystery company—Na- 
tional Sugar. It has not published a state- 
ment of earnings for a decade. Early in 
the week it was said directors intended to 
declare a handsome stock dividend which 
would raise the capitalization to $15,000,000. 
The stock pays 7 per cent, and it is stated 
that earnings are running at a rate that 
would more than take care of that rate 
of dividend on the new capital. It gen- 
erally is conceded that the company has 
built up a substantial surplus and that it 
is in position to declare the rumored stock 
dividend. In this connection, the mid- 
week action of the directors again justi- 
fied the confidence of those who had an- 


ticipated a stock dividend. Declaration of 


50 per cent was made, subject to the ap- 
proval of stockholders at a special meet- 
ing on November 15. 


Remington— 

The shares’ of Remington Typewrite: 
have been under pressure recently, not- 
withstanding the improving financial posi- 
tion and the fact that October sales are 
stated to have been the best of the year. 
It is claimed that bank loans have been 
reduced from $1,650,000 to $50,000,000 
since last January. 


U. S. Realty— 

A sale of the new 7 per cent preferre 
stock of Realty recently means the rc 
demption of all of the outstanding 5 per 
cent bonds of the company. When this 
merger is completed traders figure that 
the common stock will be pushed forward 
to above par, which would mean the im 
mediate conversion of the Senior 
into the junior shares. 


stock 
The company’s 
earnings are large and the property val 
uable. On the whole, the outlook can | 

regarded as highly favorable. 


Worthington Pump— 

The nearer a stock is to the bottom, the 
farther it has to fall, ultimately. That 
appears to be the sort of stock market 
logic that is employed from time to time 
by traders, particularly when average 
prices for stocks have been recording 
steady decline for a period. We assume 
that it accounted, largely, for the week’s 
decline in Worthington Pump, which just 
before the mid-week sold down to a new 
low for the year. The high price for 192- 
was 557%. Tuesday, the stock touched 


34%. That did not represent profit- 
taking. Nor did it reflect any new de- 
velopment in connection with the co! 
pany. 





Oils 


Houston Oil— 


A mid-week rebound on the part 0! 
that sometimes spectacular performer, 
Houston Oil, attracted attention from 
those who have not become afflicted with 
chronic pessimism. In this connection, 't 
is stated that the company is in a posi- 
tion, if it so desires, to lift its outstanding 
dividend certificates. With the latter out 
of the way, payment of dividends to com 
mon stockholders would be possible. 


The Financial Wor! 


















With that 
efinite assurance, there would be justifi- 
cation for purchase of the stock for a 
pull. 


P 


prospect fortified by any 


Marland Oil— 


Recent rumors to the effect that there 
was likely to be a reduction or an omis- 
sion of the quarterly $1 a share on Mar- 
land Oil were reviewed by the president 
of the company, as was noted in these 
columns in our last issue. Since then the 
net for September has been reported as 
being $375,000. It is also stated that bank 
loans have been reduced nearly $1,000,000, 
which would indicate that the financial 
position of the company is quite satisfac- 
tory and would seem to substantiate the 
statement made by President Marland. 


Pacific Oil— 
One of the occasional targets for the 
arts of the bearishly disposed in the 
past three weeks has been Pacific Oil. 
There has been apparently confident talk 
abandonment of the dividend for the 
ke of conservation during expenditures 
levelopment purposes. But that guess 
layed no part in the reaction of the cur- 
week. Someone was selling the 
ock, and that someone did not evidence 
iny disposition to disclose the guiding 
impulse. Fundamentally, the company is 
strong. 


Sinclair Oil— 

Considerable activity with comparative 
firmness in price quotation featured trad- 
ing in Sinclair Oil this week. It is inter- 
esting to note that according to official in- 
formation the company will report at the 
close of 1922 a large surplus after the 
payment of dividends and interest. One 
iuthority has estimated the possible sur- 
plus after charges for depreciation, as 
being equal to $15,000,000. From our 
viewpoint, Sinclair will not be able to 
lemonstrate its real earning power until 
well on in 1923, as it will take that long 
for the developments, if any, resulting 
from Wyoming holdings, to make an im- 
ression upon earnings statements. 





Motors and Accessories 





Chandler Motors— 


Recent depression in Chandler Motors 
is believed to have been only a temporary 
sinking spell, and those who are consid- 
ered to be in close touch with the situa- 
tion regard the present technical position 
is a particularly favorable one. 


Electric Storage Battery— 


We continue to regard favorably the 
stock of Electric Storage Battery, even 
though the price has been advanced sub- 
tantially, discounting the possibilities for 
it in the future. One must not lose sight 
f the fact that the company closed 1921 
vith a surplus of more than $19,000,000, 

| with a working capital 
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amounting 


to nearly $17,000,000. Such a strong finan- 
cial position, plus a favorable trade posi- 
tion, justifies a low yield for the stock at 
prevailing market quotations. 


Pierce-Arrow— 


For the three months ended September 
30 last, Pierce-Arrow Motor Car report- 
ed a much larger deficit than that shown 
for the preceding quarter, but a consider- 
ably smaller deficit than that reported for 
the corresponding quarter of 1921. For 
the 9 months ended September 30, the 
deficit totaled $339,969, as compared with 
$2,109,999 for the corresponding period 
of the previous year. 


Studebaker— 


Before the directors of Studebaker met 
this week and failed to declare the extra 
which the Street had all but taken for 
granted would be continued, the stock 
came in for pressure, with a large volume 
of selling orders, and yielded almost five 
points for the day. And, while the proc- 
ess of discounting the “no extra meeting” 
was on, the estimate of the company’s 
total production of cars for this year was 
going on the new tickers, placing the 
mark at 110,000 cars, or a gain of 44,000 
cars over last year. Studebaker common 
earned the equivalent of $6.50 in the first 
quarter, $13 in the second quarter, and $7 
in the fourth. 





Mining and Sussliing 





American Smelting— 


Coincident with the offering of an addi- 
tional issue of American Smelting & Re- 
fning bonds, it was observed that in the 
first 8 months of this year net earnings 
totaled $4,141,899, which compares with 
net for the first six months of the year of 
$2,700,000 before interest, or $1,825,923 
after interest. The fact that the company 
was able to pile up such a large increase 
of earnings in two months’ time suggests 
that there is strong possibility of the com- 
mon stock showing surplus this year, 
which would more than justify the posi- 
tion taken in these columns favorable to 
the long pull possibilities for this com- 
pany’s stocks. 


Anaconda— 


Anticipation of new financing on the 
part of Anaconda Copper resulted in a 
raid on the stock around mid-week, which 
met with very little resistance. It is re- 
called that in June last the annual report 
of the company intimated plans for ab- 
sorption of another concern. 


Chile Copper— 

Although the copper metal market is 
improving slowly, and a great number of 
companies are producing less copper 
monthly than in the years preceding the 
slump in the industry, it is interesting to 
know that in August last Chile produced 


the largest amount of the red metal for 
any month in its history. This production 
was mined, shipped and delivered at a 
cost of only $6.35 a pound. Chile has 
maturing in May, 1923, a $15,000,000 6 
per cent convertible bond issue, and should 
bondholders desire to redeem their hold- 
ings the company would be in a position 
to meet the obligation as it has on hand 
$19,000,000 in cash, copper sold, Copper 
Export Association notes, and Liberty 
Bonds, and owes no money beyond current 
operating bills. The company also ex- 
pects to have upwards of $23,000,000 in 
cash or its equivalent by the time the 
bonds are due. An interesting question 
which is being asked regarding Chile is 
whether or not the company will begin 
payment of dividends before the 6 per 
cent bonds mature. The stock at its pres- 
ent price reflects the substantial improve 
ment in the company’s business and dors 
not represent over discounting of futur 
possibilities. 


Dome Mines— 


Earnings of Dome Mines for the 6 
months ended September 30, last, after 
charges, taxes, depreciation, etc., equaled 
$2.03 a share. Those earnings were the 
largest for any similar period. Gold pro- 
duction for October is running only 
slightly below that of September, which 
record month. The improving 
financial structure of Dome is reflected in 
the balance sheet as of September 320, last, 
which showed cash assets totaling $2,533,- 
892, compared with $2,148,898 as of March 
31, last. The profit and loss surplus rose 
for the same date to $711,814 from $245,- 
185. The stock of Dome Mines has been 
attracting no little attention lately, which 
seems to be justified by the extraordinarly 
strong position of the company compared 
with that of other similar enterprises. 


was a 


U.S. Steel— 


Although in the third quarter of this 
year the operations of U. S. Steel were 
considerably larger than those in the pre- 
ceding quarter, there was a decline in net 
earnings. The September quarter showed 
the equivalent of 98 cents a share on the 
common, which is about equal to the show- 
ing for the second quarter of the year. 
In the 9 months ended September 30, sur- 
plus for dividends was equivalent to $1.88 
a share on the common after providing 
for preferred disbursements. That show- 
ing compares with $2.03 a share on the 
common in the corresponding period of 
last year. New factors in the steel situa- 
tion, according to the statement of the 
corporation in the September quarter, 
about balanced each other. The strikes 
served to cancel the effect of the higher 
capacity operations. The Street did not 
view the showing pessimistically as the 
stock held its own in a comparatively 
large volume of trading. 
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The Long yaya Outlook 1 
or i 
Montgomery-Ward Co. 
fi 





A long and bitter siege greatly 
weakened the physical and financial 
structure of Montgomery, Ward & 
Company. Since 1919, no real earn- 
ings above the requirements for pre- 
ferred dividends have been reported. 
But the process of rehabilitation has 
been at work, and today the company 
is in a fairly easy working capital 
position, and sales are being substan- 
tially increased. But those who are 
holders of the junior shares have a 
long wait ahead of them. However, 
it ts to be conceded that, given a con- 
tinuation in the improvement of eco- 
nomic conditions, the long range 
outlook for the company is favorable. 


T would be a serious mistake for one 

to expect the buying power of the 

agricultural communities to become 
re-established upon the old normal basis 
as the result of one good year. Again, 
while this year’s crops are large, it is to 
be borne in mind that the farming com- 
munities had a huge debt to wipe out, and 
the prices for farm products have not 
been sufficiently high to assure any ex- 
traordinary prosperity. 


The mail-order houses this year have 
been doing very well indeed. But the 
necessary work of rehabilitation requires 
time, and a concern possessed of working 
capital resources such as those available 
to MonTcoMeRy-Warp must be slow in 
regaining lost ground. 


It will be helpful to examine the record 
ef sales for this company this year and 


last. It is as follows. 

1921 Sales 
July . .$4,329,164 
August . 5,483,418 
September 6,363,455 
October 7,604,031 
Novem ber - 7,581,069 
PE .srensananac cheek 7,425,126 

1922 
EE Ee oa eae ae ....- $5,694,152 
February .......... wack ane 5,784,685 
March . 8,031,474 
April 7,357,640 
_ aaa - 6,377,076 
June . 8,655,443 
DE cau cewesuale coax ne . 5,110,163 
August ; ie waa te .. 5,552,906 

The foregoing figures show that busi- 


ness, or sales, of MoNnTGOMERY-WaARD in 
the first eight months of the current year 


gained substantially over sales for the last 
half of 192i. 


The company still has some distance to 
go before it will be in a position to show 
a proper margin of safety over preferred 
dividend requirements. Fortunately, the 
company bonded debt, so that 
earnings can be applied to the stocks with- 
out any intervening call upon profits. The 
stock in all probability gradually will 
werk into a position of safety as to real 
value. Manufacturing costs have advanced 
substantially, because of increased raw 
material prices and higher wages. This, 


doubtless, will have some effect for a 
time. 
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@ Two factions are fighting for the control of the COMPANY. 
One of them, representing POWERFUL INTERESTS, believes a 
change in management is very much needed. 


@ The other FACTION is a sole entity, a single individual, 2 
dynamic force in the OIL INDUSTRY, who feels he can rescue 
the company, and backs his confidence with several millions 


of dollars. 


@ With whom should the STOCKHOLDER sider 
aims to answer that question. 


What’s What 


This analysis 


in Pierce Oil 


By LOUIS GUENTHER 


Editor and Publisher, 


WAY from the smoke of the legal 
A battle now being waged over the 

control of the Pierce Om Cor- 
PORATION the preferred stockholder is in 
a position to decide where he will stand. 
Such statements as have been issued by 
the spokesmen in this controversy help 


Henry L. Doherty 


him in determining what side it would be 
best to join. And the stockholder must 
decide, for the final word as to the future 
management remains with the side that 
secures the majority of proxies from the 
shareholders. 

Naturally, what is uppermost in the 
stockholders’ minds is the thought that 
they would like to co-operate with those 
best suited to restore prosperity to their 
corporation and dividends to their securi- 
ties. 

A brief statement of the cause responsi- 
ble for the troubles besetting the Prerce 
Or CorporaTIon will tend to clarify this 
controversy for the shareholders. 

At the bottom of the trouble is the fail- 
ure of the company to earn its dividend. 
This was accentuated by the sorry earn- 
ings statement for 1921, when a deficit of 
nearly $6,000,000 was reported. By con- 
trast with the profitable previous year, 
when nearly 33 per cent was earned for 
the preferred stock, 1921 looks blacker 
than it really is, for the company had to 
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battle against the same adversities that 
other companies did in that year of great 
business depression. 

However, SAMUEL UNTERMYER, who 
owns a considerable block of preferred 
stock, views this showing from a differ- 
ent angle. He does not think that Henry 
Cray Prerce is the right sort of a pilot 
for the company, so he wants to displace 
him. 

Dividend Payments 

To decapitate Pierce a situation would 
have to arise where a default would occur 
in the payment of the preferred dividends, 
in which event the voting power would 
pass from the common stockholders to 
the holders of the preferred shares. 

In the opinion of Mr. UNTERMYER, such 
a default has occurred. He advances this 
contention in the suit he has brought 
against the present board of directors 
seeking to oust them and substitute a 
board of his own composition. Until this 
action is disposed of no meeting of the 
directors can be held for the purpose of 
acting upon the preferred dividend. For 
that reason this payment is held up. 

But Mr. UNTERMYER 


has found in 


Henry L. Donerty, a fly in the Pierce 
Were it not for the latter’s 
intervention in the company’s affairs, UN- 
TERMYER would have had his own way 
and his representatives would now be 
(Please turn to Page 623) 


Oil ointment. 





Samuel Untermyer 
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Union Pacific 


From a Different Angle 
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The line of earnings indicates a serious slump. But it is estimated that in 1922 
maintenance expenditures were about $5 per share in excess of normal. 


By FRED W. TENNEY 


A prominent trader is reported to have said that Union 
Pacific ts a most attractive purchase at prevailing prices (146), 
and that in any upward movement in the rails, Union Pacific 


should easily be in the vanguard. 


The chances are that the opinion 


is correct, but a few notes on Union Pacific taken from the opposite 
end of the field-glass might prove interesting. 


NION PACIFIC is a system es- 
| | sentially composed of trunk lines. 

Its main artery reaches from 
Omaha to Ogden, with branches from 
near this point to the northwest, termi- 
nating at Seattle, Washington, and to the 
southwest, terminating at Los Angeles 
and San Pedro. The system formerly 
extended to San Francisco, when this 
road controlled the Southern Pacific 
through ownership of a majority of its 
capital stock. 


Harriman Plan 


The prosperity of Union Pacific dates 
from the time that the late E. H. Harrt- 
MAN assumed control of the road and its 
affairs. HARRIMAN was not only an effi- 
cient operating man, but, most of all, a 
financial wizard. His plan was to make 
Union Paciric the dominating transcon- 
tinental line, and to reduce competition to 
the minimum. In addition to acquiring 
the stock of Southern Pacific to round out 
his system, he purchased, no doubt, for 
the sake of traffic arrangements, enough 
tock of Illinois Central to give him con- 

ol. Large blocks of Northwestern and 
>t. Paul were also acquired, and even 
stock in the Santa Fe was held for a time 
by Unton Pactric, all of which gave Har- 
XIMAN a certain voice in the managements 

f these roads. His attempted control of 
Northern Pacific, which was frustrated by 
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James J. Hitt, was with the object, no 
doubt, of modifying the keen competition 


which obtains in the northwest field. 


Once certain traffic channels are formed, 
it generally takes a period of time to 
dislodge them. The death of E. H. Har- 
RIMAN, the Supreme Court’s action com- 
pelling the Union Paciric to release its 
control of Southern Pacific in 1913, and 
the completion of the Panama Canal in 
1915, all failed to disturb to any great 
degree, the established channel move- 
ments of traffic over Union Paciric. This 
failure may be attributed to the condi- 
tions caused by the World War, and sub- 
sequent taking over of the railroads by 
the Government. Records show that the 
flow of traffic over Union Paciric during 
Federal control was almost identical with 
that of former peace-time condition. 


Comparative Prices 


The return of the railroads to private 
management, and the country to normal 
conditions, finds Union Pacific common 
stock at this time selling at upwards of 
150, to yield 6.7 per cent. This compares 


with 105 for Atchison, to yield 5.7 per’ 


cent; 94% for Southern Pacific, to yield 
6.4 per cent; 87 for Northern Pacific, to 
yield 5.8 per cent; 115 for Illinois Central, 
to yield 6.1 per cent; 92%4 for Northwest- 
ern, to yield 5.4 per cent; 4834 for Penn- 
sylvania, to yield 4.2 per cent; 97% for 
New York Central, to yield 5.2 per 
cent; 1363, for Delaware & Hudson, to 
yield 6.7 per cent; 120 for Norfolk & 
Western, to yield 5.8 per cent; 121 for 
Atlantic Coast Line, to yield 5.8 per cent; 
87 for Nickel Plate, to yield 5.8 per cent. 

Net earnings for all Class 1 roads so 
far this year have, with few exceptions, 
shown an increase over the corresponding 
period of 1921. One of the exceptions is 

(Please turn to page 624) 








American Tobacco’s Strength 


When the redemption of the remainder of American Tobacco’s. largest 
note issues shall have been completed, the company will have obligations 
totaling less than $2,000,000, in the form of two small long-term note issues. 
Fixed interest charges will be reduced to a minimum by the operation, and the 


huge earnings will be applicable largely to the stocks. 


The retirement of 


the big note issues fully a year prior to their maturity date evidences the 
unusually strong financial position of the company, and the confidence of 
officials of the company in the future earning power of their enterprise. 


ASH and working capital strength 
{ is the foundation upon which a 

bullet-proof financial structure is 
builded. Judging by the decision of the 
directors of the AMERICAN Topacco Com- 
PANY to redeem the $10,000,000 that re- 
main of its $25,000,000 of note issues fully 
a year before the notes are due, indicates 
that thé financial structure of the com- 
pany is on a secure foundation. 

Current earning power is greater than 
in the history of the company, according 
to estimates possible at this stage. It is 
believed that the company will earn about 
18 per cent for its stock for this year. 

AMERICAN ToBacco CoMPANY derives a 
large percentage of its revenues from the 
production and sale of cigarettes, and, for 
that reason, the statistics available at the 


moment regarding the country’s cigarette 
production will be of interest. 
production was the highest for any month 
in the history of the industry. 


The August production this year was a 
gain over the same month of last year of 
24 per cent, and an increase over August 
of 1920 of 75 per cent. 

For the first eight months of this year, 
the production of cigarettes was 4 per 
cent above that of the same period last 
year, and in number totaled 35,454,750,148. 
There were produced in the eight months 
of 1920, 30,885,112,785 cigarettes. 

Part of the explanation of the growth 
in cigarette production is the improvement 
in the employment situation, which has 
served to increase demand. 
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By THE OBSERVER 


The stock market’s recent weak- 


Finding ness did not result from any re- 
Proper versal of the fundamental condi- 
Level tions. It was due for some back- 


sliding for there were plenty of 
speculators were over-discounting 
the prospective revival in business. 

Some of the tactics employed by the pools in 
jack-lifting stocks upward were tactless, and their 
purpose to liquidate under cover too apparent not 
to carry their own warning. 

Those who were caught mostly on the crest of an 
over-done movement were those speculators who 
usually follow prices and not fundamentals. To 
the observant it seemed during the last few weeks 
as if certain stocks were carried to levels which 
discounted more a boom than a normal revival. 

What has happened was but natural. When these 
shares reached a point through which they couldn’t 
penetrate they quickly turned around and began to 
recede to where they more properly reflected their 
value and their prospects. 


indications that 


By calling the “Living Wage” 


“Living standard a peril as a basis for 
Wage” computing proper compensation 
Bugaboo for workers, the Labor Board hit 


the nail squarely on the head. 

No such yard-rule would work and were it at all 
employed to measure wages it would result in a 
greater inflation than even a big war could produce. 

Such would be the outcome for various reasons, 
as would be apparent from a study of the follow- 
ing examples: 

First, the Board must assume that the “cost of 
living” indexes are correct. Yet, not all of them 
arrive at the same percentages. Who then is to 
decide upon the correct one? 

Again, the cost of living varies in different local- 
ities. Some people possess the knack of making a 
dollar go further than others. 

In big cities like New York it costs almost twice 
as much for a worker to live than in the rural sec- 
tions. In that case, the wage earner residing in 
Palmyra would profit at the expense of his co- 
worker in New York City, if the latter’s living 
wage scale were the basis for wage adjustments. 

In the South living is much cheaper than in the 
North, so that under this principle that section of 
the country would benefit materially and all the 
excess over the cost of decent living would come 
out of the pockets of all the rest of us. 


Under this principle, too, what is there to prevent 
considerable duplication or inflation of another char- 
acter in the form of inclusion in a worker’s family 
of members who are self-sustaining? 

Wages should be considered primarily from a 
competitive scale—they should be on a parity with 
what is being paid in similar lines of industry— 
which is the safest and sanest yard-stick of pay. 


The money the United States has 

Effects collected in the last eight years and 

of disbursed for the destructive pur- 

Taxation poses of war and its aftermath is 

the least of the harm done. The 

mere taking of the money is only a deprivation to the 
public, but there is a still greater harm. 

Taxation has deprived business men of their former 

solid judgment, and has destroyed character. Half 

of the time of prosperous business men is now con- 


sumed in plans to beat taxes. This is in itself demor- 


alizing. But the greater evil is that it destroys initia- 
tive, in that a man, before going into a venture, asks 
himself what the taxes will be. Where he might have 
engaged in an enterprise he decides not to because of 
taxes. If he has a profit on a stock, and ordinarily 
would sell, he declines to because he will have to share 
his profit with the Government. He often purposely 
creates losses. He wastes thousands in accountants 
where formerly he used that money for investments. 

Following taxation, millions were spent in factory 
improvements and enlargements that were mostly un- 
necessary, and subsequently, when the deflation period 
came, caused failure. Millions in excess of the usual 
amount were spent in advertising on the theory that 
the firm would create increased good will at the ex- 
pense of the Government. In 1920 and 1921 the large 
magazines, street car companies, paint and poster com- 
panies faced ruin because of sudden cancellations from 
firms that, in the muddle of taxation, had miscalculated 
their resources. 

The result of all these shifty attempts at evasion 
will be, in time, that the judgment of our business men 
will be warped, if not partially paralyzed and par- 
tially destroved. One cannot use the best judgment 
one has while training the mind to circumvent. 

Taxation from the city through to the Government 
has become a burden and often a farce. Communities 
are issuing bonds in excess of their needs because 
they are easy to sell being tax-exempt, and the people 


have become accustomed to taxes. The city assigns 


taxes in amounts that it never expects to collect be- 
cause it sounds good politically. 








| 


In the meantime bribery pertaining to taxation is 
becoming greater as taxes become increasingly harder 
to meet, and the moral turpitude of public servants 
is taken as a matter of course if not cynically condoned. 

\Ve need a better system of taxation. 


In rather an apologetic strain 


Standard does the “Lamp,” the official or- 
Oil gan of the Standard Oil Compa- 
Dividends nies, explain the reason why 


they recently declared substantial 
stock dividends. 

Evidently the views expressed in financial circles 

that such disbursement cannot be construed as a 
nelon because shareholders received nothing other 
han what they really owned prompted the editor 
of the “Lamp” to explain that the Standard corpo- 
ration’s dividends were of a different type and not 
rompted to stimulate speculation. 
Needing so much each year to expand and de- 
velop, the Standard companies prefer to take the 
needed capital out of their net earnings rather than 
to raise it through new financing. Following this 
conservative policy the companies feel safe when 
they declare stock dividends, for usually such action 
is not taken until the expansion of the companies’ 
profits will maintain the regular dividends on the 
increased capital resulting from stock disbursements 
in lieu of cash. 


The practice is so conservative it hardly war- 
rants an apology. 


“+ 
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The astonishment and the wrath of 


Slavery Great Britain over our new pro- 
vs. hibition laws cannot possibly be 
Prohibition 


greater than were ours 130 odd 
years ago when she undertook to 
prohibit the trade in African slaves. Like ourselves, 
she at that time proclaimed the Right of Search on the 
high seas. She equipped a special navy to run down 
slave ships, and spent what was then an enormous 
sum, 500.000 pounds Sterling, to stop the traffic. 

As Volstead is anathema in England so was Gran- 
ville Sharp, the first of the British abolitionists, in the 
new Republic. 

There is this difference economically, however, that 
whereas the manufacture of liquor is only one of many 
important industries in Great Britain, the barter in 
slaves was about the only large industry the young 
America had, for this occurred during and immedi- 
ately after our War of Independence.» 

The world was then aflame over England’s threats, 
and while we did not wish another encounter so soon, 

ce made it an issue and nearly declared war 

t her recent ally. France was populating Santo 
ingo with African slaves, and she had Belgium, 
first of the great wholesale enslavers, to protect. 
land had no slave colonies, and desired none as it 
against her public’s opinion. 

In the case of our present prohibition laws, France 


er 


r vineyards to protect and England her distill- 


eries. As ever, justice and right are matters of local 
viewpoint, and in world affairs depend upon whose ox 
is being gored. 

It has been said that “politics makes strange bed- 
fellows,” but the flight of time brings on even more 
bizarre changes in political positions. 


It’s a merry, if a hypocritical and jumbled, world. 


Since labor is a commodity as 


Source much as any of the staples of life 

of it stands to reason that any scarc- 

Inflation ity in it unduly raises the cost of 
living. 


In this direction heads of corporations which em- 
ploy considerable labor see arising a secondary pe- 
riod of inflation. 


Judge Gary pointed this out in his address last 
week to the members of the Steel Institute. He 
laid to this fact the hindrance to a more rapid pro- 
gress in our industrial revival and ascribed the 
cause to our immigration laws. 

With labor scarce, wages must advance, for busi- 
ness will not stand still. The natural economic 
evolution is increased cost for which the consumer 
ultimately pays. 


It will not take long for Germany 
to overtake Russia in the mad race 


Fading 4 ; 
German of seeing which one will have the 
Mark largest volume of worthless cur- 


rency outstanding. 

So far Russia is easily in the lead. According to 
latest accounts the Soviet Government has issued over 
three trillions of rubles. If she has stopped at all, the 
reason will be that further printing of rubles actually 
costs more than they are worth. 


At the present writing Germany has issued nearly 
24 trillions of marks and the weekly statement of the 
Reichsbank shows an increase of 40,000,000,000. 

As long as the mark has any semblance of value, 
even though it is down to near 5,000 marks for a dol- 
lar, the German Government will continue to keep its 
printing presses grinding them out and making it more 


‘difficult for the Reparation Commission to find a solu- 


tion for her economic and monetary crisis. 
Germany’s salvation no longer lies along plans of 

stabilizing her marks since any such schemes will profit 

more the speculators than her people. A new currency 


will have to be evolved, one entirely based upon her 


material wealth and not on the trillions of unsecured 
paper currency she has issued. 

In ‘the meanwhile German financiers and bankers 
have played a clever trick upon the world by debasing 
their own currency for whatever good money they re- 
ceived from speculators all over the world. 


They can count themselves in the position of the 
gentleman who is so dead broke that he can say to his 
despairing creditors, “What are you going to do about 


it; it is entirely up to you?” 
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Trend of Things 


(Concluded from Page 600) 

















reports net profits of $4,483,973 after 
federal taxes. This is equivalent to $7.19 
a share earned on the $60,000,000 com- 
mon stock and compares with net profits 
of $7,086,552, or $11.52 a share in the 
preceding quarter and profits of $3,263,- 
201 or $5.15 a share in the correspond- 
ing period of 1921. Atchison for the 
month of September reports net operat- 
ing income of $4,139,847 compared with 
$3,675,366 for corresponding period of 
last year. Brooklyn Rapid Transit for 
September reports surplus after charges 
of $168,174 compared with $215,078 for 
corresponding period of last year, Third 
Avenue Railway System for the year end- 
ed June 30, 1922, reports net income of 
$207,474 after interest, taxes, charges, etc. 
In the previous year the company reported 
a deficit of $876,611. National Enamel- 
ing & Stamping directors have declared a 
quarterly dividend of $1.50 on the com- 
mon stock. This dividend is payable De- 
cember 1 to stockholders of record of 
November 10. 


For the week ended October 21, the pro- 
duction of crude oil showed another in- 
crease, a total of 1,- 








, 576,600 barrels being 
Commodi- produced against 1,- 
i ties 555,050 barrels last 











week and 1,193,000 in 
the corresponding week of last year. The 
coal shortage has extended the field for 
the uses of oil. Many industrial and pri- 








Municipal Bonds 


There are over seventy- 
five Municipal issues 
listed in our November 
Bond Circular. They ma- 
ture from six months to 
forty-nine years and yield 
from 3.90% to 5.20%. 


Ask for Circular S-11 


Harris, Forbes & Co. 


Pine St., Cor. William 
New York 




















vate heating plants adopting oil as a sub- 
stitute in their boilers. Production of 
coal still continues at maximum rates but 
bituminous coal operators find it difficult 
to reconcile figures of 10,200,000 tons a 
week with practically all mines extending 
output with not enough cars to go around 
to take care of this production. Cotton 
prices continued to be firm despite an 
easing off in the early part of the week. 
Middling uplands at New York were 
quoted at 24.25, against last week’s price 
of 24.10. Coffee, sugar and cereals were 
irregular for the greater part of the week 
with higher prices claiming advantage. 
Provisions were weak and generally quiet. 
After many weeks of steady advances, the 
average price of eight principal iron and 
steel products showed a decline for this 
week. $52.38 compares with last week’s 
price of $52.87 and a high price of $53.21 
on October 3. The metal market was 
generally quiet with slightly advancing 
prices, The buying of copper was mod- 
erate with prices being quoted at 13%4 to 
13%. Tin showed an advance to £180 
5s against last week’s price of £176 15s. 
Lead prices were firm being quoted around 
6.70. Spelter showed an advance to £37 
5s against last week’s price of £36 10s. 


* * * 


The bond market had another active 
week with an increase volume of trading. 
Prices had a tendency 

















Bond to go to lower levels 

but a mid-week rally 

Market | enabled the average 
— prices to show a slight 
advance. Liberties after a poor start ral- 


lied in the succeeding days and held to 
their advantage to the end of the week. 
The other departments of the bond mar- 
ket were more or less irregular, with the 
prices of industrials and railroad bonds 
showing a sympathetic trend in the same 
direction as the stock market. Total sales 
for the week amounted to $81,774,000 
comparing with $95,840,000 last week and 
$74,094,000 last year. 


* * * 


Million share days in the present mar- 
ket is more the rule than the exception. 
The only period this 











S % week that went below 
toc this mark was _ the 
Market | short session of Sat- 








urday. Total sales 
amounted to 9,264,000 shares, against 11,- 
384,000 shares last week and 4,135,500 
shares last year. The market continues 
the present downward swing bringing the 
18 industrial shares’ average to 90.48 
against last week’s figure of 94, a drop 
of almost 3% points. The railroad group 


made a strong effort at holding prices for 





the greater part of the week but the clos- 
ing days brought a drop of this group also 
down 3 points to 72.54 against last weck’s 
figure of 75.52. Last year’s average price 
for the railroads was 57.64 against the 
industrial average of 68.01. The public 
utility issues put in a dull week, activities 
centering in the other groups. The curb 
market showed a sympathetic trend with 
a general decline in prices. 


* * * 


The fact that money rates have shown 
an occasional tendency to touch the 6 














per cent mark did not 

Money attract a great deal of 
and attention. This was 
Banking to be expected inci- 
dent to the month-end 











requirements for dividends, payrolls and 
the like. However, the evidence of the 
lately increased demand for money is 
seen in the increase of $23,000,000 in Fed- 
eral Reserve Bank rediscounts in Octo- 
ber. The loans and discounts of member 
banks from the low point of July 26 to 
the high on October 18 exhibits an increase 
of $564,597,000, of which $239,314,000 rep- 
resented increased commercial loans. Re- 
serve ratios for this week showed an in- 
crease to 77.6 per cent against last week’s 
ratio of 75.2 per cent. Last year the 
ratio was 70.8 per cent in the correspond- 
ing week. Call money for the week 
showed a spread of from 4% per cent 
to 5% per cent against last year’s range 
of 4% per cent to 6% per cent. Time 
money held at from 434 per cent to 5 per 
cent against the figure of 534 per cent to 
6 per cent in the corresponding period ot 
last year. Commercial paper was to be 
obtained at 414 -per cent to 434 per cent 
against 5% per cent to 6 per cent last year. 


x * * 


Business failures in the United States 
for the month of October were above 
those of the previous 
month but far below 
the total for the cor- 
responding month of 
last year. There 
were 1600 failures reported in October as 
against 1,469 in September. There is here 
shown an increase of 8 per cent over 5¢p- 
tember but a decrease from October a 
year ago of 11.5 per cent. A total ot! 
1,003,759 cars were loaded with revenut 
freight during the week ended October 
31, the largest number of cars | aded 
during any week in two years. This fig- 
ure is within 14,780 cars, or 1.5 per cent, 
of the 1,018,539 cars loaded on October 
15, 1920, which was the greatest loading 
in the history of American railroads. This 
week’s total has only been exceeded ! ur 
times in history. The traffic that was ¢¢ 
ferred due to the strike gives promis 
repeating this figure in ensuing weeks and 
it is to be expected that a 1922 week!) 
figure will be reached that will sur; 
that of the 1920 record. Increased ton 
nage per car will more than empha 
this increase. 
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Bond Averages Slightly Higher 
A Review of Municipal Government, and Corporate Bonds 
HE market for municipals this week was comparatively quiet, doubtlessly held 
T in check by the imminence of elections throughout the country. Prices have 
held firmly. New issues this week were of very minor importance. 


Domestic government issues, broadly speaking, have held up strongly in the past 
six days, but foreign government descriptions were inclined to be weak. There was 
an absence of anything of an outstanding favorable nature to afford support to for- 


eign issues. 


Public utility obligations have been displaying a rather strong tone. Corporation 
bonds in the rail and industrial lists, have been weaker, largely in sympathy with the 


movement of stock prices, 


Taking the average of net results, ac- 
cording to prices used by us in the com- 
pilation of averages, bonds closed slightly 
up from last week’s close. There has not 
been any sufficient activity on the upside 
however, to establish a definite indication 
of trend. 

One encounters some difference of opin- 
ion in bond houses as to the general trend. 
Some authorities assert their belief that 
prices will trend downward for a time, 
while many others declare that recent re- 
actions are but a temporary interruption, 
and that the trend for months to come will 
be definitely upward. It is observed how- 
ever that short term securities are at- 
tracting the greatest attention recently. 

In another section of this issue, the 
probable future of bond prices is dis- 
cussed, so we shall not enter into the 
details in this review. 

Specialists in government and munici- 
pal bonds, aver that there is every pos- 
sibility that Washington, before the end 
of the current year, will be in the mar- 
ket with some new financing, not neces- 
sarily in the form of bonds, but in some 

rt of short term note issue of an issue 

' treasury certificates. The prospect is 

which would serve to act as a re- 
raining influence, at least until such 
as definite news is out. 
Jur own reaction to the question as 
to the future of the bond market is that 
© cannot believe the prospect holds any- 
but encouragement in view of the 
e of anything to indicate the ap- 
h of a scarcity in investment funds. 
rly a billion and one-half of cash sub- 
pions were received by the Treasury 
the new certificates. The writer of 
review is inclined to believe that the 
decline in bond prices is due to 
lisposal of securities to permit in- 
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vestment in the new treasury certificates. 
Weakness was observed in both high 
grade and so-called second-grade issues 
prior to and subsequent to the govern- 
ment offering. 

Regarding conditions in the bond mar- 
ket, a local bond house remarked, when 
questioned by the editor of this depart- 
ment: 

“It is a mistake to infer that the new 
Government loan was responsible for all 
the hesitation shown during the week be- 
cause the money market has in a way 
cast a deep shadow over all the specula- 
tive markets for some time. There is clear 
evidence that a growing demand for com- 
mercial money is causing selling of secur- 
ities by banks and many market advisers 
think this movement will assume even 
greater proportions. Higher rates for 
money also would exercise bearing on 
the situation, and for this reason in many 
quarters it is thought that, for the time 
at least, further advances in the secur- 
ity market are unlikely. On the other 
hand, it must not be forgotten that higher 
money caused by commercial expansion 
means legitimate increase of investment 
buying power. It would seem unneces- 
sary, therefore, to anticipate any disastrous 
declines from present levels.” 

The foregoing is printed as a repre- 
sentative view which is expressed by 
those who’ profess to be guided princi- 
pally by fundamentals. 

Brooklyn Gas Record 

Earnings of Brooklyn Union Gas are 
showing new records, according to state- 
ments available this week. It is estmiated 
that profits for the full year should ex- 
ceed $25 a share. In the 8 months ended 
August 31, net equaled $15.60 a shar, 
or at the annual rate of $23.40. 

















The Decline 


Bond Prices 


of the past few weeks 
has created a ntimber 
of opportunities to 
purchase sound bonds 
at substantially higher 
yields. 


Send for our latest suggestions 


W™ Carnesie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 32734 























‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 
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- Investments 


Conditions warrant 


purchase of this 
type of security. 


Ask for Circular “C-72” 


HoRrNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New Yorx 
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Consumers Power 


First Lien & Unifying Mtge. 
Gold Bonds, Series C, 5% 
Due 1952 


Net earnings for 12 months ended September 30, 1922, over 
- 3.15 times present annual bond interest charges. 


Price 9212 


and accrued interest 


Yielding over 514% 


Complete circular on request. 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 4and Street and Madison Avenue 


Short Term Notes 


Company 


Acceptances 











Chino’s Strategic Position 


To outward appearances, the general trade position, as well as the statisti- 
cal position, of the copper producing companies may not be particularly en- 


couraging, 


is promising. 


But, according to authorities in the industry, the long pull outlook 
It ts asserted that the red metal will be able to command a 


price of at least 15 cents before the end of this year, and may be able to 


command 16 cents. 


Ch ile, 


Chino Copper is the fifth largest mine in point of esti- 
mated ore reserves among twenty-two companies of importance. 
Kennecott, and Utah lead in the order named. 


Anaconda, 
The prevailing price 


for Chino is considerably below the market price in 1916, while production, 
monthly, is well up to the average monthly production of 1916. 


STIMATED ore reserves of 
EK CuINo, as of December 31, 1921, 

totaled 105,385,461 tons. Based 
upon the market price of the stock and 
bonds of the company, a valuation of only 
$25,229,420 is placed upon that immense 
reserve of ore, and the other properties 
of the company. That valuation is based 
upon prevailing prices of the stock of 
around $29 a share. Obviously, if the 
trade outlook is at all promising, and the 
company is in a position to produce cop- 
per and market it at a fair margin of 
profit, that valuation is too low, and, 
viewed from the long range standpoint, 
the stock is cheap. 


Long Pull Prospects 


In 1916, Cuino sold as high as 74. 
While reattainment of such a price may 
be a remote possibility, it is not too high 
a level to aim at if one is satisfied with 
long pull prospects and is possessed of pa- 
tience, 

The average monthly production of 
Cuno in 1918 was 3,840,511 pounds. Pro- 
duction as far back as last June was run- 
ning at about the same figure, and a fair 
margin of profit was being obtained. 
Chile was exceeding its 1918 monthly av- 
erage of production in June of this year, 
as were Miami and Copper Range. All 
other important members of the group 
were either considerably below the 1918 
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monthly average, or were slightly below. 
Cuno is fairly well supplied with work- 
ing capital, the total being close to. $2,- 
000,000. 
Consumption of copper, for the indus- 
try, now is estimated as almost 30,000,000 
pounds above production. 


Eddie from Mave, 
sf) 


Dear Eddie: 
ARDON me for 
taking up your 
time this morning, 
but I got real trou- 
bles, and I am writ- 
ing you for advice 
which you can give 
me O. K. because it ain’t about stocks at 
all but about my new apartment. We 
just moved in, but my Flora wants right 
should out because the 
ice box in the kitchen is % inch smaller 
than she thought, and she don’t like the 
sound of the bell when it rings, which it 
What should I do with such a 
She won’t let me alone, and 
talks about the new apartment so much 
without stopping that I must turn a deaf 
ear and suddenly become interested in 
the Stock Market, whether I want to or 
not. So last night I was looking at the 
Financial pages, which I haven’t even been 





away we move 


loesn’t. 


person? 





near these last six months, when | gee 
that all the Standard Oil companies haye 
gone into the Fruit and Vegetable busj- 
ness, growing and selling both melons and 
lemons. Couldn’t you buy something for 
Flora, and make her some quick money, 
so she forgets all about the apartment 
and regains her consciousness? 


I was thinking only last night that it 
should be soon time again to hear some- 
thing about Syndicates. Two years ago 
that was the easiest way to make money 
quick, without putting up any of your own, 
and without going to jail. Shouldn't 
these times come again some day soon, 
or are those some of the things which 
never come back? If you hear something 
about any Syndicate, put down my name 
and send me a check for the profits in a 
plain envelope. Also should there be any 
money in pool stocks? Buy me 25 shares 
of any pool stock which looks good. If 
you need more money in my account, | 
will give your margin czar my own per- 
sonal note. I will even have the note en- 
dorsed by my business partner, and my 
wife Flora, which won’t help the note 
any, but it shows my good intentions. 


I see by the papers that Gimbel and 
Macy, and Kuppenheimer, etc., are all 
coming down to Wall Street. Who knows 
but what maybe my business will als 
be put on the market some day. If that 
ever happens, and for once J am the in- 
instead of the “outside public,” 
maybe I won’t get even trying to get some 
of that easy money. On second thoughts, 
I don’t believe I would make a good “in- 
sider” because my conscience couldn't 
stand the strain! 


sider, 


Flora wants to know why stocks go up 
because they are going to be split up, and 
why they go up also when they are going 
to be put together. She don’t understand 
it. Neither do I! Everybody else I ask 
says they know why, but they can’t ex- 
plain it. There must be somethings about 
the Wall Street game I don’t understand, 
hey Eddie? Well, be good, and pick me 
out a live one! Yours, 

DAVE. 


P. S. A company like California Pack- 
ing could distribute pineapples, and 
peaches, and cherries. 

P. S. Have your margins come down 
since I wrote you last? 


P. S. Which is more bullish—a com- 
bination or a segregation? 


———— -— 1-— 


Baltimore & Ohio Losses 


Around mid-week, pressure was br ught 
to bear upon Baltimore & Ohio comn 
resulting in a rather substantial net !oss 
in quoted price. The outlook, long 
range, for this company would seem to 
justify purchase on substantial recessions 
of that nature. The railroad specialist 0! 
THe Frnancrat Wort avers that B. & 0 
common is in a much stronger fund 
mental position than Rock Island commo", 
as the former is closer to dividend distr! 
bution. 
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The Position of Bond Prices 


If investors are not just lukewarm in their interest in the bond market, 


they usually are either very bullish, or excessively bearish. 


The former 


attitude prevails in times when the price trend is upward, with considerable 
buoyancy im trading, said buoyancy being largely due to the optimism of 
traders. Bearishness sets in when prices have been moving lower, with no 


particular show of power of resistance. 


The recent softness of the bond list 


has caused no little apprehension among investors, who give more attention 
to the temporary breezes of sentiment than to the under-currents. Bond 
prices have had a long period of advance. 


T would be at once a difficult and a 
delicate matter to time the maximum 
of a prolonged rise in the bond mar- 
ket. But it is possible to select certain 
fundamentals and from these draw con- 
clusions which may not be far from the 
mark. The recent reactionary tendency 
i bonds has some significance, although 
t may not be an important tendency, or 
the real termination of the bull movement 
which had its inception nearly two years 
In some very well informed quarters the 
pinion is that the recent declines in bonds 
were occasioned by large withdrawals of 
ess expansion, There is some merit in 
from investments for use in busi- 
contention. Trade and industry re- 
suggest that there has come about 
lated increase in demand for funds 
commercial purposes. Such a de- 
1 naturally would necessitate the em- 
nt of a portion of the funds tied 
bonds, which could be withdrawn 

1 considerable profit. 
But we can observe no evidence of the 
y approach of money scarcity for com- 


Gillette Razor 


mercial and industrial uses, even though 
there may be reason for expecting some 
tightening in money rates, the intimation 
of which was given a week or more ago. 
Until there does appear a warning of 
money scarcity, which could come only 
when business and industrial expansion had 
absorbed a large proportion of available 
credit, it would seem unsound to anticipate 
the early termination of bond price ad- 
vance. Another obstacle to further prog- 


ress in bond price movement, would be 


the arrival of business congestion conse- 


quent to over-expansion. We are a 
mighty long way from that state of af- 
fairs. 

It seems reasonable to expect commer- 
cial rates to soften before long, which 
would suggest that semi-investment de- 
scriptions, which have resigned a consid- 
erable portion of their former gains in 
the recent reaction, will come in for sub- 
stantial gains. Issues maturing anywhere 
to ten years from now, also appear at- 
tractive, provided their purchase price af- 
fords a fairly substantial rate of return 
to maturity. 


Co.’s Progress 


A few years ago, when the so-called basic patents of the Gillette Safety 


Razor Company were about to expire, 


grave doubts seemed to exist in many 


minds as to the outlook for the company. If market action of its common 
stock can be taken as a criterion, these doubts were ill founded, to put it 


mildly. From a low of $130 a share 
advance last week was 14% points) 


in 1921 it has advanced steadily (the - 
to the present record high price of 


around $265 a share. It is one of the “aristocratic” stocks that did not de- 
cline substantially during the recent market reaction. 


ACK of this steady advance is a 
remarkable expansion in earning 
power. During the war the com- 
pany furnished large quantities of razors 
the Government. In 1918 the sale of 
ors reached the amazing tetal of 
4,580,987, compared with sales of less than 
500,000 in pre-war years. Yet during the 
business depression of 1921 the company 
4,248,069 razors and the sale of 
s broke all previous records. 
is generally understood that the 
is in the sale of the blades. In 
GILLETTE sold 19,531,861 extra dozens 
blades. Business during the current 
S reported in good volume both here 
in Canada and Europe. The com- 
has recently-won a damage suit in 
iny where merchants were found 
of selling German-made razors as 
LETTES, and in this country patent liti- 
n was started about a year ago on an 
extensive scale against imitators of the 
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Gillette razor to prohibit sales here. 

Doubtless the steady advance in the 
stock is the result of the steady increase 
in dividend payments. Some time ago the 
company announced its policy of paying 
extra dividends in stock as earnings and 
surplus justified. In 1921 $3 a share was 
paid quarterly in cash and a 10 per cent 
stock dividend. In 1922 the same rate of 
cash dividends has been maintained and 
two dividends of 5 per cent each in stock 
have also been paid. Of course where 
stock dividends are paid and the same 
rate of dividends is paid on all the stock 
there is a real increase in return to share- 
holders. This has been the case with 
GILLETTE. The stockholder who has sold 
his stock dividends as he received them, 
is getting a very good return on his in- 
vestment. But, thus far, the stockholder 
who retained his stock dividends has 
fared much better, due to the steady price 
appreciation in this issue. 











November 
Investment 
Suggestions 


Savings Bank Bonds 


Yield 4.60% to 5.557 


Railroad Bonds 


Yield 5.30% to 6.30% 


Industrial Bonds 
Yield 6.00% to 8.35% 


Public Utility Bonds 
Yield 5.20% to 6.75% 
Send for List H-184 


Merrill, Lynch & Co. 
Members N. Y. Stock Exchange 
120 Broadway New York 


UPTOWN OFFICE, 11 East 43d St. | 
Detroit 





Chicago 


Denver Los Angeles 





Milwaukee | 











Newsprint Paper 


We have specialized for 
many vears in the financ- 
ing of pulp and paper | 
mills and ofler their | 
“high-grade bonds and | 
notes at attractive prices. | 


Ask for Circulars 
Nos. 10-X and 12-X 


Peabody, 
Houghteling & Co. 


366 Madison Ave. 

Chicago New Yorh | 
Detroit Milwaukes - 
St. Louis Cedar Rapids | 


_————E 


| 
| 
| 
| 
| 
' 


10 S. LaSalle St. 











American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Baltimore, Md. 





Cincinnati, Ohio 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 





300 N. Broadway St. Leuis, Mo. 
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In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor. 
ise of excessive profit does not appeal 
to him. 
capital conserved and his interest punc- 
tually paid. 

Our circular Opportunities for the Con- 
servative Investor contains numerous 
suggestions for the investor whose first 
consideration is the Factor of Safety. 


Spencer Trask & Co. 


Albany 
Members 





| The Factor 
of Safety 


The prom- 
His chief aim is to have his 


Write for Circular No. 1616 


25 Broad Street, New York 
Boston Chicago 


New York and Chicago 
Stock Exchanges 

















Cities Service 


‘Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBDS, Oo. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 








— 





Unien Oentral Bldg. 


eR CINCINNATI, OHIO——= 


PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Cincinnati, Ohie 

















Write for copy of our 


MARKET LETTER 


Sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Lee Rubber & Tire’s Position 


When the selling price of Lee Rubber & Tire is compared, with referenc 
to its relation to last year’s low, with the average for automobile stocks 
compared with their average low of last year, it seems to be out of line. 
There has come about an improvement in the tire situation generally, because 
of the great gain in automobile demand, and next year promises to sei an 
other record for automobile production, which presupposes proportionate 


growth in demand for tires. 


This company has been operating on a much 


larger scale than last year, and the net results for 1922, according to infor- 
mation, will be materially better than in the past two years. 


IRE stocks, generally, according to 

| followers of that class of security, 

have been selling out of line with 

automobile stocks, and do not reflect the 

improvement that has come to the indus- 

try this year, and which is to be antici- 
pated for the coming year. 


Lee Rupper & Tire last year sold as 
low as 17%. At this writing the price is 
around 25. In March last, the stock sold 
above 35, discounting the improvement in 
the company’s statistical position which at 
that time was in prospect. The current 
quotation would seem to be close to or 
at a favorable purchase level. Tangible 
assets applicable to the stock December 
31, last, equalled $29.36 a share. 


Last year the company reported a defi- 
cit, and in the previous year, narrowly 
escaped doing so. The stock paid $2.25 
a share in 1916, on the original 100,000 
shares capitalization. From 1917 to 1919, 
inclusive, nothing was paid. In 1920 the 
stock paid $1.50 a share, and in 1921, 
it paid $2.00. The capital was increased 


to 150,000 shares of no par value in No- 
vember of 1919. 

As early as March of this year, the com- 
pany was producing at the rate of 2,000 
tires a day, as compared with a rate of 
500 tires a day last year, and sales were 
beginning to show a substantial increase. 

Lee Rusper & Tire has not made pub- 
lic production figures or other important 
data for some time, but officials assert that 
the financial condition of the company has 
been greatly improved, that bank loans 
have been reduced to a minimum, and 
that sales are highly satisfactory. It is 
estimated that the stock this year will 
earn about $3 a share. This latter esti- 
mate is unofficial. 

Conditions in the tire industry gener- 
ally have greatly improved, and a uni- 
versal pessimism has given place to gen- 
eral optimism. Competitive conditions 
served to force prices of rubber down 
and, on October 1, they were about as 
low as they have been in history. Tire 
companies will reap benefits from the 
advance in rubber prices, through appre- 
ciation of inventories. 


A Unique Leather Security 


Of all the prominent leather companies Barnet enjoys the distinction of 
being the only one that has paid and earned the dividend on its preferred 
stock, While Barnet is one of the smaller companies and therefore may have had 
better control of its inventories than did some of its larger competitors, still 
the showing of 1921, when a small surplus was earned after payment of pre- 
ferred dividends, and the showing for the first nine months of 1922 is de- 
cidedly a creditable one, and the recovery of this somewhat inactive issue 
from a low of 29 in 1921 to its present price of around 58 is not surprising. 


HE present company is a reorgani- 
| zation of a former company of the 
same name with 18,000 shares of 7 
per cent cumulative preferred and 40,000 
shares of common stock of no par value. 
An initial dividend of $1.50 a share was 
paid on the common in 1920 and none 
thereafter. Dividends have been regularly 
paid on the preferred. The amount of 
preferred outstanding is being steadily re- 
duced by the operation of a sinking fund 
amounting to $60,000 yearly. 


The company at the close of 1921 was 
in an enviable financial position. Current 
assets totaled $3,388,758, as against cur- 
rent liabilities of but $363,714, leaving a 
net working capital of $3,025,044 to han- 
dle a gross business of $4,881,852. Total 
plant value is but $1,187,378, which is small 
as compared with liquid assets. This indi- 
cates a high factor of safety behind the 


preferred issue as the company has no 
bonds and no loans. 


Earnings applicable to the common 
stock in 1921 after all deductions (includ- 
ing sinking fund and contingencies of 
$120,000, or $3 a share) amounted to 
$13,158. Earnings applicable to the com- 
mon stock in the first nine months of 1922 
similarly computed amounted to $36,795, 
or nearly $1 a share on the outstanding 
common. It is reported that the outlook 
for the remainder of 1922 is good. The 
terrific deflation in the leather industry 
is indicated by the fact that the company 
sold 11 per cent more leather in 1921 than 
it did in 1920, but received $4,000,000 less 
for it. Obviously, what is necessary is 
larger volume and faster turnovers, 5° 
that many small profits may make up for 
the existing small margin of profit in 
this industry. 
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Financial Library Is Sought 


Head of New York Investment House Urges 
the Establishment of a Reference Library by the 
Investment Bankers Association 


n our last issue, in which the re- 
cent Investment Bankers Convention 
was reviewed, it was intended to pub- 
lish a report by Lawrence Chamber- 
lain on the subject of the establish- 
ment of a financial library. That re- 
port was crowded out, but is believed 
to be of sufficient importance to be 
presented here. Mr, Chamberlain is 
one of the best informed of the in- 
vestment bankers of New York on 
the subject of economics and their re- 
lation to investments. His recom- 
mendations are worthy of note—THE 
EDITORS. 


+ * + 
S chairman of the Educational 
Committee of the Investment 
Bankers Association, Lawrence 


Chamberlain, head of the well-known 
New York investment firm of the same 
name, has directed particular attention to 
the question of the establishment of a 
national financial library, under the aegis 
of the association. 


We publish herewith a portion of the 
text of the report submitted by Mr. 
Chamberlain at the recent convention : 


“The idea was not, and is not, I think, 
that the Investment Bankers Association 
should be primarily responsible for the 
establishment of such a library if it were 
deemed advisable, but merely that it 
should be one of the contributing factors 
to such an establishment. It seems to me 
that the logical principal sponsor for such 
a library would be the American Bankers 
Association, so far as it was any associa- 
tion whatever, but that possibly the banks 
in New York, which maintain very ex- 
pensive, very elaborate and very valu- 
‘able independent libraries, might be the 
principal contributors and sponsors for 
such an undertaking. 


The Practical Mechanics 


“The practical mechanics of the thing is 
something as follows: There exists in 
New York at the present time a very 
valuable library that Professor Dewing 
of Harvard considers the second’ best 
financial library in the country. This 
library is a nucleus for such an under- 
taking, which offers no immediate expense. 
It might be purchased over a number of 
years or might be returned eventually to 
the present owner, if that seemed the best 
ultimate disposition of it. But we could 
¢gin with a very substantial nucleus to 
such a library and I think that the princi- 
pa! banks in New York having libraries 
| be very glad to contribute a large 
of their libraries toward an amal- 
ted library to reduce the expenses of 
ntenance and accretion. 


} 


“The idea was that if this were under- 
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taken this library might be given a space 
in one of the civic associations of New 
York near the financial center, and that 
the cost of maintenance of such a library 
might be at the start between $25,000 and 
$50,000 a year. 


“I have discussed the practicability of 
the scheme with six of eight different 
librarians in the city of New York, in- 
cluding the Public Librarian, the librarian 
of the Engineering Society, and others, 
and also with some of the bank presidents 
and vice-presidents that are particularly 
interested in this aspect of the banking 
business; and there is undoubtedly a very 
strong sentiment in New York in favor 


of the establishment of such a library. 


“Such a library would, naturally, be 
the repositary of many documents that are 


’ 
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Lawrence Chamberlain 
Lawrence Chamberlain & Co., New York 


now housed in certain trust companies in 
New York for the benefit of certain classes 
of our members, it seems to me. It would 
also be the natural clearing house for the 
investigation of very many of the prob- 
lems that are before us practically as in- 
vestment bankers. 


“The matter of cost is, of course, im- 
portant. *So far as the library was sus- 
tained by the association, it would be a 
simple matter, if this Association was 
interested in the project, to make a modest 
appropriation each year, just the same as 
we do to the National Chamber of Com- 
merce, and so on. Then the specific 
service that the library might render to 
individual members would, and probably 
should, be paid for on a per diem basis, 
or per hour basis. 


Understand Bonds 


These little pamphlets are all 
‘‘meat’”’? and very valuable 


IRRIGATION BONDS— 
Facts regarding their issue and 
security. 


RAILROAD BONDS—What 
they are and how to pick the 
best ones. 


MUNICIPAL BON D S— 
Their nature, limitations and 
general characteristics. All by 
Frederick Lownhaupt. 


Published from articles which ap- 
peared in Moody’s Magazine 


Each pamphlet 15 cents 
The set 40 cents 


Dixie Business Book Shop 


140 Greenwich Street 
New York, N. Y. 











Read— 


Bulwarks Against 
Changing Conditions 


A short article in our No- 
vember circular describes 
the characteristics of the 
bonds we offer which are 
bulwarks against changing 
conditions. 

Ask for Investment 

Suggestions “F”’ 


PWRrvvks él 


tN CORPORATED 
Established 1907 


115 Broadway, New York 


Boston Chicago 




















TAKING PROFITS 
At the Right Time 


Many stocks are high enough—others 
much too high—still others show splen- 
did possibilities on the buying side. 


WHEN TO SELL 
Our daily advices tell subscribers of the 
danger spots in the market, especially 
a common danger outsiders often incur, 
i.e., overstaying the market. 
Our DAILY MARKET LETTER AND 
3 P. M. TRADERS BULLETIN is just 
what you need in this market. Send 
for FREE SAMPLE, or, better still, 
enclose $10 for a month's trial sub- 
scription. 


Write Dept. FW. 
TOWN TOPICS FINANCIAL BUREAU 


Established 1889 
44 BROAD STREET NEW YORK 




















THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underuritings and 
Reorganizations 
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The Long Trend 


Affects both Investment 
and Speculation 


THE BACHE REVIEW 


Condenses, each week, the record 
of current events and their sig- 
nificance, enabling conclusions to 
be drawn by those interested. 

With convertible feature which 
may in the future prove of great 





value. 
| Copies may be ob- 
tained on application 
| Please mention THe FINanctaAr 
Wor_p 


J. S. BACHE & CO. 


ESTABLISHED 1892 
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To the Point 


The news and articles of the AMER- 
ie BANKER always have that qual- 
y. 


Mr. H. C. Burke, Jr., Director of 
Public Relations of the Continental Na- 


tional Bank of Fort Worth, Texas, 
writes: 


“I am a very enthusiastic reader of 
the American Banker. It is published 
with sufficient frequency that the news 
and information is always “hot.” Your 
data is meaty, and a busy man can get 
a complete survey of the general bank- 
ing and economic conditions, changes 
and movements in a minimum time.” 
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and send for three months’ trial. 


American Banker 


Oldest and most read banking journal 
in America. 
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The Week’s New Offerings 











Offering of Preferred Stock 

that of 
$6,000,000 of 7 per cent cumulative pre- 
ferred stock for The Fair, an Illinois 
The offering was made by 
the new investment house of Marshall 
Field, Glore, Ward & Co. of New York 
and Chicago. The Fair is an old estab- 
lished merchandising house of Chicago 
which was founded in 1875 by E, J. 
Lehmann, with an original capital of less 
than $1,000. 

Net sales of the company as of Janu- 
ary 31, 1922, totaled $24,559,464.80. The 
profits for the period after deducting 
taxes, amounted to $1,532,654.52. 
the three years ended January 31, 1922, 
interest profits would 
been $2,257,628.96 or more than 
five times in excess of the annual divi- 
dend payments required on the new 
issue of preferred stock. Average an- 
nual profits for five years would have 
been about four and one-half times divi- 
dend requirements on the new stock. 
According to a statement of the presi- 
dent of the company, there has not been 
a single year in the past 35 years in 
which net profits have failed to meet 
dividend requirements on the new pre- 
ferred issue. The new _ stock was 
brought out at $1,000 per share and ac- 
crued dividends and application to list it 
on the New York and Chicago Stock 
Exchanges will be made shortly. 

sss 


New Oil Bonds Offered 

A new issue of 15-year 5 per cent de- 
benture gold bonds to the amount of 
$35,000,000 was brought out this week at 
97 and interest to yield about 5.30 per 
cent, the bonds being an obligation of 
the Gulf Oil Corporation of Pennsyl- 
vania. The issue was marketed by a syn- 
dicate composed of the Guaranty Com- 
pany of New York, Bankers Trust 
Company of New York, National City 
Company, the Mellon National Bank of 
Pittsburgh and the Union Trust Com- 
pany of Pittsburgh. 


An interesting offering was 


corporat ion. 


average annual 


have 


It is interesting to note that net earn- 
ings after all deductions have not been 
less than $9,000,000 in any one year dur- 
ing the past five and one-half years to 
June 30, 1922, and during that period 
average net earnings have been in ex- 
$16,000,000 per annum. The 
maximum annual interest requirements 
of the company’s remaining 6 per cent 


cess of 


serial gold notes, due next year, and the 


present issue of bonds aggregate $2,- 
110,000. The company virtually has no 


other debt with the exception of current 
accounts payable. In the past five and 
one-half years more than $84,000,000 in 
surplus dividends have 
been plowed back into the business. It 
i be observed, that the 


is to be 


earnings after 


therefore, 


For’ 


earning power of the company is su 
to entitle this new offering to a 
investment rating. The company is 
well rounded-out organization, bein 


g en 
gaged in producing, refining, transporta- 
tion, distributing and marketing petro- 
leum and its products. It is one of the 
largest producers of oil in the country 

The proceeds of the new bond issue is 
to provide funds for the retirement 
the New Jersey Gulf Oil Corporatio: 
12-year 7 per cent sinking fund deben- 
ture bonds which are to be called fo: 
redemption on February 1, 1923, a: 
103% and accrued interest. 

* * * 


Power Corporation Offering 
Local banks this week offered for pub- 
lic subscription a $5,000,000 6% per cent 


first mortgage bond issue of the Power 


Corporation of New York at 100 and in- 
terest, to yield 6% per cent. These 
bonds are the only debt of the company 
with the exception of current liabilities 
and are followed by an issue of 7 per 
cent cumulative preferred stock and 
common stock. The company has sold 
the entire output of its developed water 
power beyond the life of these bonds to 
the St. Regis Corporation and the 
Hanna Corporation. Net earnings from 
this control alone are computed to ex- 
ceed double the interest charges on the 
bonds without regard to earnings which 
may in the future accrue to the company 
from its undeveloped water-power re- 
sources. For the five and three-quarters 
years ended September 30 last, net sales 
averaged $9,587,860 annually and net 
profits before depreciation and federal 
taxes or the obligation of the power 
contract averaged $1,803,552 annually. 
-— - 


New Smelting Offering 

For the purpose of reimbursing the 
company for expenditures in connection 
with betterments and improvements, 
American Smelting & Refining this week 
issued $7,500,000 of First Mortgage 30- 
Year 5 per cent Gold Bonds, Series A, 
due April, 1947. These bonds constitute 
the sold funded debt of the company and 
are a first lien on all the property, plants 
and equipment of American Smelting & 
Refining. During the past ten and one- 
half years this company has charged off 
to depreciation and depletion 
339.82 and has paid $77,259,244.35 in cash 
dividends. Ample sinking fund provisions 
are made covering the new issue of bond 
and all or any part of the Series A « 


227 £04 
$37,001, 


‘standing are redeemable at the option 


the company on or after October 
1930, at 100 per cent and interest. in 
view of the demonstrated earning po' 
of the company and prospective earni! 
capacity, these bonds are entitled to 


substantial rating. 
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\lore Extracts 


From a 


Financial Scrapbook 


By Robert L. Smitley 


LMOST every book on finance 
A contains at least one superlative 
* thought. Sometimes it is very 

isive, but no book is entirely bad. No 
e person is entirely bad. In studying 
various economic subjects, extracts 
re taken from various sources and the 
lowing are a continuation of those 
hich have previously been printed: 
9. A great many stocks have arisen 
this war with France for trade 
wing obstructed at sea, few that had 
money were willing it should lie idle, 
and a great many that wanted employ- 
ments studied how to dispose of their 
money, that they might be able to com- 
mand it whensoever they had occasion, 
which they could more easily do in joint 
stocks than in laying out the same in 
lands, houses or commodities, these 
being more easily shifted from hand to 
hand: this put them upon contrivances, 
whereby some were encouraged to buy, 
others to sell, and this is it that is called 
Stock Jobbing—From a pamphlet by 
John Houghton, published June 15, 1694, 
and quoted by A. McF. Davis in his 
study, “A Search for the Beginnings of 
Stock Speculation,” Cambridge 1906. 


German Banking 


10. German capital was diverted to 
the financial centers of other countries, 
where, umhampered by legislative inter- 
ference, it might find such scope as had 
been denied it at home. During the 
years following the enactment of the 
Bourse Laws, German capital amounting 
to many millions of dollars went to 
London and New York, and were there 
invested in railroad securities or in 
shares of industrial corporations and 
mines, which proved a great injury to 
Germany, as a very large proportion of 
this money left the home country never 
‘to return. Thus it can be seen that the 
movement of funds through bank chan- 
nels was greatly diminished, which re- 
sulted in interrupting the success of 
many financial undertakings.—From 
“The German Bourse Law,” by G. 
Plochmann. 


ll. The stock market offers the most 
effective safeguard today against un- 
expected demands upon the money mar- 
ket. By providing a means of exchange 
which supplements metallic money in 
international operations, the stock mar- 
ket gives to the money market that 
vonderful elasticity which permits loans 
of hundreds of millions to be floated 
vithout disturbance, and which enables 
the larger markets to resist catastrophes 

h a firmness and a readiness of re- 

nd which would not have been pos- 
“ble in transactions of such magnitude 
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half a century ago—“The Uses of 
Speculation,” by Charles A. Conant, 
1901, 


12. When brokers give up trying to 
entice unfit persons into speculations, 
when they establish a standard under 
which no man will act knowingly as 
agent for a customer who is plunging 
beyond his means, and when stricter 
customs, as, for example, requiring 
higher margins, are enforced, they will 
have a better right to protest against 
the criticisms directed against them. 
The worst evils of the stock speculation 
can certainly be better done away with 
by reform from within, than by legisla- 
tion from without.—“Regulation of the 
Stock Exchange in Germany,” by 
Henry C. Emery, 1908. 


Forms of Income 


13. Enterprise, or risk taking, is to 
be ranked, along with land, labor and 
capital, as one of the four fundamental 
divisions of the productive forces, and 
profit, its reward, is to be classed with 
rent, wages and interest as one of the 
four radically distinct forms of income. 
—“The Risk Theory of Profit,” by 
Frederick B. Hawley—Quarterly Jour- 
nal of Economics, 1893. 


14. Manipulation has its laudable and 
beneficial side, which must not be for- 
gotten; and I never knew of anyone who 
objected to it, if thereby he was able to 
make a profit on his stocks. It is the 
loser. who finds fault; and the great 
“Remedy” for those who find fault is to 
abstain entirely from speculation or else 
to learn the rules of the game and to 
follow such correct and _ intelligent 
methods as will save them from harm. 
This is quite within the power of every 
intelligent human being—From “Func- 
tions of the Stock Exchange,” by Henry 
Hall in Moody Magazine, November, 
1912. 


Short Selling 


15. Short selling represents the views 
of the conservative; abolish it, and in the 
resultant one-sided market everyone 
who speculated at all would be, perforce, 
a bull. Disaster only, then, and forced 
liquidation by unfortunate actual own- 
ers would produce lower prices. On the 
other hand, the daily nicety of adjust- 
ment of prices to values would be like- 
wise impossible without marginal ac- 
counts open for the rise; otherwise in 
an ordinary quiet market, the vastness 
of the capital needed to venture an 
amount of risks insuring such adjust- 
ments would render them impracticable. 
In a word, in providing an instant mar- 


ket for securities, in keeping quotations 
“up-to-date,” in averting the peril of 
rapid and unlooked-for price changes, 
lies the function of marginal trading.— 
From “The Function of Marginal Trad- 
ing,” by Frederic Drew Bond, Moody 
Magazine, December, 1908. 


Sources of Income 


16. The work of the promoter in re- 
cent years has tended to increase this 
transferrability of capital by providing 
a method for getting rid of useless plants 
without direct loss to their owners, and 
adjusting the productive capacity of an 
industry to the actual demand for its 
products. More than this, in the or- 
ganization of a new enterprise, like the 
opening of a new mine, the promoter 
actually adds to the efficient wealth of 
the community by opening sources of 
income which were before untouched. 
—From “Wall Street and the Country,” 
C. A. Conant, Atlantic Monthly, 1904. 


17. But whatever he may be, his in- 
terests as promoter are quite distinct 
from those of the company he forms. 
This is most clearly seen when a com- 
pany is floated by a financier whose in- 
terest lies in only the process of promo- 
tion. The promoter is interested not 
with the ultimate earning power of the 
venture, but with the difference between 
the price at which he buys from the 
vendors and the price at which he sells 
to the public; therefore there is a strong 
tendency to overvaluate—From “The 
English Capital Market,” by Lavington, 
London, 1921. 


ees 0 Saeed 


Kennecott Copper Production 

Monthly production of Kennecott Cop- 
per is running pretty close to the average 
monthly production of the mines for 1918. 
The Street is looking forward to a sub- 
stantially improved condition of affairs 
within the next two months and apparent- 
ly Kennecott is reflecting that expectation. 
In view of the possibilities and of the 
volume of production which the company 
has reported so far this year, the present 
market valuation of the entire property, 
including bonds of the company of less 
than $107,000,000, seems to be too low. 
The company is in a strong financial posi- 
tion, having reported a net working capi- 
tal as of December 31, last, of $25,775,219. 


ee 0 eed 


Amer. Steel Foundries Strong 

Strength of American Steel Foundries 
appears to be justified by the fact that the 
company’s operations at present are on an 
80 per cent basis, and orders already 
booked and unfilled are sufficiently large 
to continue that rate of operation for sev- 
eral months to come. It is estimated that 
the earnings of the company for this year 
will be in the neighborhood of $10 a share, 
and as the dividend requirements only 
amount to $3 a share on the common the 
status of the company is strong. The 
company on Thursday declared a stock 
dividend of 18% equal to $6 per share 
on the common stock. 
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Why not You? 


Send for particulars. 


The Large Life Insurance Companies 


give preference to 


COLLINS FARM MORTGAGES 


Life Insurance Companies invest in seasoned securities only 
and find Collins Farm Mortgages an ideal investment. 


For 38 years no investor has ever lost a penny. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


86 S. State Street Chicago, Tl. 











Railroad Field 
(Concluded from Page 606) 














rates which would perpetuate the earn- 
ing of an exorbitant or unfair return. 

But it is the opinion of the editor of 
this department that public authorities, 
which have the final say in the matter, 
will be disposed to be fair, and will as- 
sume a stand in the matter of rates which 
will be as firm and just as the recent de- 
cision of the Lasor Boarp. 


—— 


i igor railroads of the country will be 

called upon to haul, and will handle, 
the largest volume of freight traffic in 
their history in the last quarter of 1922, 
in the opinion of the official organization 
of the railroads. That should be regard- 
ed as good news, and confirms the opinion 
expressed by THE FINANCIAL WorLp in 
its weekly review of financial, trade and 
general conditions. 

Estimated loadings of cars for the final 
quarter are approximately 11,450,000 
cars, which compares with 11,329,907 in 
the corresponding period of 1920, which 
was the previous peak recorded. 

Remarkable gains in 
general merchandise 


the volume of 
loadings are being 
recorded, and the crop movement is un- 
usually large. Should weather conditions 
remain favorable, the current quarter 
cannot fail to come up to expectations, 
and is certain to be a record breaker. 
So the factors in the situation are 
bullish for railroad stocks. 
** * 
Norfolk & Western Earnings 
Recent depression in the price of Nor- 
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folk & Western should afford an unusual 
opportunity for profitable purchase of 
this stock on any substantial reaction. 
Coal traffic is producing large returns, 
which are bolstering up earnings in the 
face of high expenses in connection with 
the recent shopmen’s strike. It is esti- 
mated that in view of the performance of 
this road today, and the probable earn- 
ings for the remainder of the year, the 
company will be able to report 12.7 per 
cent earned on its common stock for 1922. 
Gross business continues highly satisfac- 
tory and the outlook is encouraging. 
* * * 
Pennsylvania Dividend 

The past fortnight has been an event- 
ful one in the case of Pennsylvania. Last 
week, as was noted in these columns, the 
company restored its old 6 per cent divi- 
dend rate. This week, the company report- 
ed its September operating results, and that 
statement was in marked contrast with 
other railroads. In that month, operating 
expenses gained nearly 8% million dol- 
lars, while operating revenues showed an 
increase of $10,321,600. The net railway 
operating income increased $2,456,637 for 
the month, and for the first nine months 
of the year showed a gain of $32,811,515. 
All of which serves to further strengthen 
the renewed confidence in the stock. 

* * * 
Pitts. & W. Va. Position 

A change from an operating ratio of 
119 to 77 per cent was the record of 
Pittsburgh & West Virginia in reporting 
its operations for September of this year, 
as compared with September of last year. 
The remarkable about-face of the com- 
pany places the stock in an advantageous 
position. The coal strike, as well as the 
railroad strike, served to handicap the 
road during the greater portion of this 
year, but it was nevertheless able to show 
a balance equal to $1.22 a share on its 
common stock for the first 9 months. 
At the present time the company is handi- 
capped by an insufficient supply of cars, 
and its shipments of coal would be con- 
siderably increased were this not the case. 
It is estimated that the road probably 
will earn for this year something like 
$2.50 a share on its common stock. 
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Fashions in Investments 
By C. M. Harger 


ROBABLY it is an exaggeration to 
P say, as did a broker the other day, 


that fashions in investments change 
as rapidly as do those of women’s gowns, 
but it is interesting to note that certain 
variations do go on in the public’s interest 
in securities. Not many years ago there 
was a flood of mining stock scattered over 
the country, taking the hard-earned 
wealth of tens of thousands of credulous 
investors. Today a salesman who could 
sell mining stock would be a miracle man, 
speaking generally. The flood of oil stock, 
leases, units, and fractional interests was 
almost as great as the volume of oil itself 
in the palmiest days of the production 
era. The Interior had a vast absorption 
of stock in independent packing houses, 
mills, elevators, implement manufactories, 
washing machine factories, and 
concerns, but they are passé now. 
For a time the bond brokers located in 
almost every city and town were selling 
securities of foreign countries, of domes- 
tic concerns and finding plenty of patrons. 
The number of these institutions multi- 
plied until office buildings in the interior 
cities were alive with their offices. These 
were of a higher class of securities than 
the promotion stocks and the public which 
had been educated to buy bonds through 
Liberty Loan drives was interested. Fur- 
thermore, the interest rates were high a 
year or so ago. 


Bond Sales Decline 


But bonds of standard companies and of 
the nations are high, the interest rate has 
lowered in accordance with the larger 
supply of investment funds and the lack 
of other demand in the development of 
business. So the bond sales to the gen- 
eral public have declined. The broker 
mentioned says that the activities of the 
brokers are turning to real estate and to 
securities based on it. The cashier of a 
country bank showed me the other day 
three real estate bonds issued by a promi- 
nent firm each for $1,500, 15 years, 6% 
per cent, which he had bought for a cus- 
tomer. They were based on city apart- 
ment house property, but appealed to the 
investor because they were on real estate. 
“I have ordered several such securities,” 
said he. “Two years ago all the orders 
were for industrial or government securi- 
ties, but these pay too little interest now 
for the ambitious investor.” 

There is no reason why the customer 
should not have bought real estate mort- 
gages on farm lands of his own county 
except that he would have had to pay 
taxes on the investment which would ha ve 
taken about 3 per cent of the interest in 


similar 
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the locality where he resided. He could 
put the securities he selected in his safety 
deposit box and forget them when he 
turned in his assessment declaration. 
This discrimination against the farm mort- 
gage in most states is one of the handi- 
caps to larger supply of funds for mort- 
gage loans and it is unfair to all con- 
cerned. 

Yet there is now an increasing interest 
in the real estate securities. Partly this is 
based on the slowly reviving fortunes of 
the farmer; partly it is due to the educa- 
tion carried on by the farm mortgage 
tankers. Representatives of Rhode Island 
Trust Company and a savings bank re- 
ported the other day that they have 
$2,000,000 in farm loans in Kansas, where 
we have heard of much agricultural dis- 
tress, and not a dollar of interest is over- 
due. Their loans are at 7 per cent and 
on their trip they made one loan of $200,- 
000 on a 10,000-acre ranch property on 
that basis. 

The success of the careful investors, 
whether large or small, in investing in 
real estate securities, carries its own lesson. 
With the larger return compared with 
some other securities, there may well be 
a turn in investment “fashion.” 








Pierce Oil 
(Concluded from Page 610) 














seated firmly in the company’s saddle. 

DouERTY is the last man whom the at- 
torney thought would cross his path. But 
it so happened that, when Prerce found 
himself hard up for cash with which to 
pay the preferred dividend, he went to 
the oil man for financial assistance. He 
did not appeal in vain, for, when the cards 
were laid on the table, DoHERTy sensed 
an opportunity to do some constructive 
work, 


Being a very successful oil operator, 
and a resourceful financier, his affiliations 
with the Pierce Om would appear to be 
a most desirable alliance. That the com- 
pany would be strengthened through this 
arrangement cannot be gainsaid. 

But the idea has not appealed to the 
other side, so it is up to the stockholders 
to decide who shall manage the company’s 
affairs in the future. Personalities 
ought not to rule their judgment. The 
fact they should weigh seriously is, who 
can give their enterprise the most capable 
management, 

Every sound argument so far advanced 


seems to justify the conclusion that their 
interests will be served best by their join- 
ing Douerty and his board of directors. 


Not only are the stockholders assured 
of a capable management under DoHERTY’s 
Supervision, but in addition they have be- 
lore them the convincing evidence of his 

h in their company’s future by his 
illingness to advance out of his own 

ket the money needed for the payment 

the preferred dividend, and his offer 
t his own certified check for $1,000,000 


November 4, 1922 


< 
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to meet a bank loan that had been called 
quite unexpectedly. 

Should the Prerce Ort CorPoRATION 
pass to the control of Donerty, the 
change would bring no hardship upon the 
preferred stockholders. Even the com- 
mon stockholders would derive a great 
benefit out of the arrangement. That is 
another strong reason for the sharehold- 
ers to join hands with him for if DowHeEr- 
TY succeeds in putting the company across 
he is likely to exercise his option to take 
second preferred stock in payment for 
whatever capital he advances. He then 
would become a subordinate stockholder 
who can only be reimbursed through the 
expansion of the company’s earning 
power. He could not receive any divi- 
dends until the preferred shareholders 
first had received theirs. 

Under the company’s charter the pre- 
ferred dividend could be paid out of sur 
plus even if it is not earned for the year. 
The Pierce Oi Corporation had a sur- 
plus at the end of 1921 of $2,841,514, suffi- 
cient to warrant a loan to meet such pay- 
ment. 

However, Mr. UNTERMYER contends 
that this surplus did not exist because 
there was a judgment of $2,000,000 against 
the company held by the International & 
Great Northern Railroad for failure to 
deliver oil at an agreed price. But that 
decree has not been entered and the case 
is to be carried to the higher courts. 
DoueERTY claims it is time to cross this 
bridge when it is reached and, until then, 
the surplus stands as it is on the books. 

Mr. Douerty also claims that the real 
surplus is even more than it is reported 
on the ground that it was not proper to 
charge to this account the discount at 
which the company’s securities were sold. 

To a layman there is sound logic in his 
contention, for the company could hardly 
contract a liability for something it never 
paid out. If this legal point is upheld 
the surplus would be considerably aug- 
mented. 

In the final analysis of this controversy 
what is more to be considered by the 
Pierce Ort. Corporation’ shareholders 
than any of the legal knots involved, and 
more than simply the financial assistance 
that will come to their company through 
affiliation with Mr. Donenrty, is that this 
connection will rid their company of its 
mossbacks, even to the extent of PreRcE 
himself, if it is found that he stands in 
the way of obtaining the best results. 

On the other hand, did the preferred 
stockholders take over the management 
in default of four successive dividends, 
they are not certain to continue in it, for 
as soon as the company’s earnings again 
are sufficient to pay the preferred divi- 
dends, including what has accumulated, 
then the control reverts back again to the 
common stockholders or back to the same 
management about which they protest. 

Such would in the end result in a hollow 
victory. 

For, without an enterprising manage- 
ment, financial assistance would be of no 
benefit; it would only prove a temporary 
palliative. 
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7% 


10 Years Maturity. 
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An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 

amply secured 
y real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 


Write for information. 
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Mortgage Bankers 
Marietta, Georgia 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. ‘ 
aThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as = 


—such i is the experience out of which 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds” will come to you by return mail. 


CUT OUT THIS COUPON 
: GEORGE M. FORMAN & COMPANY 
105 West Menroe St., Chicago 
{ Please send mea free copy of ‘‘How to Select Safe 
| Bonds.’ Dept. 11176 


a 
j Name 


; Street Address 
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GEORGE M. FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 





~ GOLD 37 Years Without Loss 


BON DS to a Customer 
623 


C= 


<2 Shee te 








= 


ee ee 











































ee te ee 


ee 5 
Sk eke ee 


Serer 


Se 












soto. te em oe St 


RET 








earnings. 


71 Broadway 





investment Bankers 
are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $30,000,000) 


New York 

















Union 








(Concluded from page 611) 


Pacific 














Union Paciric. This may be accounted 
for by large items appropriated for de- 
ferred maintenance. When we consider 
that Union Pacific’s “other income” 
amounts to over $13,000,000, equal to 
$5.90 on the common stock, it would seem, 
compared with the common stocks of 
other Class 1 roads, to be selling too low. 

An examination of the situation at 
large discloses that in the last ten years 
three important events may or may not 
have an adverse influence upon the earn- 
ing power of this road. First, the com- 
pletion of St. Paul to the Pacific North- 
west with its subsequent adverse effect on 
net revenues of all Northwestern carriers; 
second, and more important, the divorce- 
ment of Southern Pacific from Union 
Paciric by order of the Supreme Court; 
and, third, the completion of the Panama 
Canal. 


Relation to Union Pacific 

The relation of Central Pacific to the 
Union Paciric System may best be illus- 
trated by the fact that when Union Paciric 
obtained control of Southern Pacific, it 
developed to a very high degree the Cen- 
tral Pacific Division, and neglected, to a 
great extent, the remainder of the Sys- 
tem. Southern Pacific, now, presumably, 
is being operated for the benefit of South- 
ern Pacific stockholders, and not the 
Union Paciric. Southern Pacific being no 
longer a subordinate, is in direct competi- 
tion with Union Pactric, Atchison and the 
Panama Canal, and a survey of the road 
at this time shows the highly developed 
Central Pacific producing the least revenue 
from a competitive standpoint. 


Dispose of Oil Lands 
Recently, the Southern Pacific disposed 
of a large tract of oil-bearing lands in 
California for approximately $50,000,000, 
which stim is not being distributed to 
stockhloders, but evidently is being used 
to rehabilitate the system. A recent al- 
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lotment of $21,000,000, for improvements 
covering the portion of the line between 
San Francisco and El Paso, shows that 
Southern Pacific is intent upon develop- 
ing its southern route in order to get the 
long haul to the East. The recent appeal 
of Southern Pacific to the Interstate Com- 
merce Commission to allow it to reduce 
its rates so as to conform more with 
those now prevailing by water route 
through the Panama Canal is another 
illustration of the determination of the 
Southern Pacific to hold as much traffic 
as possible for the Sunset Route. 

A glance at the earnings statement of 
Southern Pacific shows that net revenues 
are about the same as formerly. The 
Coastwise tonnage of the Panama Canal 
has shown a tremendous increase in the 
last two years, emphasizing the fact that 
the railroads are not getting the traffic 
that they formerly enjoyed, but in the case 
of Southern Pacific, while traffic may be 
less, this traffic is going over the Sunset 
Route, or long haul, at the expense of 
the Ogden Route, which is the Central 
Pacific, or short haul. It would seem 
that Southern Pacific is keeping up its 
revenues at the expense of UNIon PACcIFIC. 
On the other hand, it is alleged by South- 
ern Pacific that Union is receiving the 
same proportion of through traffic via 
Ogden that it has obtained in the past ten 
years. 

At a Disadvantage 

However, Union Paciric claims that it 
is at a great disadvantage with its most 
profitable trunk line bottled up 750 miles 
east of San Francisco at Ogden. The 
dominating road in the Northwest field is 
hard to state, but it is safe to say that 
it is not Union Paciric, while, in the 
Southwest field, UNion Paciric is forced 
to compete with that sturdy contemporary, 
the Atchison, in addition to the ubiquitous 
Southern Pacific. 

It has been suggested, therefore, that 





Union Paciric, in order to round out 


its 
system, and maintain its balance with 
other trans-continentals, will have to close 
the gap between Ogden and its natura| 


outlet, San Francisco, by either acquiring 
the one other line between these points, 
or else by construction, the latter a ver, 
expensive undertaking. Just what final 
disposition the Supreme Court and the 
Inter-State Commerce Commission wil] 
make of Central Pacific remains to be 
seen, but the importance to Union Paciric 
of this particular piece of track is being 
urged strongly. As to the merits of the 
case, there may be room for debate. At 
any rate, it remains for them to be proved. 

Estimated earnings for UNion Paciric 
for 1922 will be a trifle over $10 per 
share ($10.88). This is not enough, and, 
according to some, failure to establish a 
direct entrance into San Francisco might 
so affect earnings as to jeopardize the 
maintenance of the 10 per cent dividend 
rate. The writer does not, however, view 
the threat with apprehension. An ex- 
amination of maintenance expenditures 
reveals the fact that the company so far 
this year has spent full $5 a share for its 
common in excess of normal expenditure 
or the necessary minimum. The com- 
pany’s outside investments also have had 
a tremendous growth in value. 








Public Utilities 
(Concluded from page 607) 

















pany reported gross earnings of $10,- 
247,893 and net after taxes of $4,456,142 
Balance for reserves, depreciation and 
preferred dividends for the 
totaled $2,700,939. 

Gross earnings increased from $9,454,- 
861 for the year ended December 31, 
1917, to $10,038,544 for the year ended 
1921. Net after taxes in the same period 
increased from $3,600,842 to $4,155,250; 
and balance for reserves, depreciation 
and preferred dividends, from $1,621,781 
to $2,358,891. 

Company has five hydro-electric 
plants, with total generating capacity of 
117,300 horsepower, and six reserve 
steam power plants of 46,850 horse- 

Less than 2 per cent of elec- 
tricity is produced by steam power. It 


period 


power. 


also has undeveloped water-power sites 
with capacity of 100,000 horsepower, and 
664 miles of transmission lines. 


* *” * 


Habirshaw Electric 

A committee for the merchandise and 
sundry creditors of Habirshaw Electric 
Company and subsidiaries was forme 
to confer with the existing debenture 
holders committee in working out plans 
for reorganization at the meeting ol 
forty creditors of the company. | 
forty creditors represented claims 0! 
over $1,500,000. 

Claims against the Habirshaw co" 
panies total about $6,000,000, divided 
United States 
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$1,000,000; debenture holders 

' 32,000,000; banks claim, $1,500,- 

ny): merchandising claim, $1,500,000. 
committee for the 
ndry creditors is composed of 
1 D. Whitman, chairman; Wylie 
J. B. Beaty, G. W. Ekstand and 
Hubbard with Selden Hanley, 


merchandise 


* * * 
Company 
s net earnings for the nine months 

August 31, 1922, available for 
terest and reserves of $8,327,587. 
Based on current earnings, net for the 
ending November 30, 1922, will be 

imately $10,500,000. 
balance sheet of the 


Empire Gas & Fuel 


company 
s an excess of current assets over 
t liabilities amounting to $19,720,- 
which cash alone was sufficient 
to pay off all current liabilities. Since 
the refinancing done by the company 
in November, 1921, its bonded debt has 
been reduced $2,300,000, and this will be 
reduced $1,300,000 more the first of next 
month. This reduction in bonded debt 
means a decrease of $229,500 in annual 
interest charges, which will then total 
$3,876,540. 

Present daily production of crude oil 
s approximately 28,000 barrels. Pipe- 
line subsidiaries of Empire Gas & Fuel 
Company are transporting about 35,000 
barrels of crude oil a day, while the 
amount of refined products being mar- 
more than double the 1921 


(KW, Ol 


keted is 
record. 

In the past fifteen months the com- 
pany has added to its proved under- 
ground reserves of crude oil 25,000,000 
barrels more than the amount taken out, 
and the total of such reserves, which 
were estimated at 135,000,000 barrels as 
of June 30, 1921, has, therefore, been 
increased to 160,000,000 barrels. 

* * * 
Consumers Power Company 


Power 
called for redemption 
refunding 
bonds at, 


Consumers Company has 
its general and 
mortgage Series A and B 
respectively, 103% and 105 
per cent and interest at the National 
City Bank of New York on January 1, 
1923. The company will also pay and 
redeem at 101 per cent and interest’ all 
of its serial gold debentures, Series C, 
nd its Series F of the same issue at 
105 per cent and interest on January 1, 


1923, at the Central Union Trust Com- 
of New York. 
* * * 


Public Utility Earnings 
following summarized results of 
rations of selected public utility com- 
will be found interesting as evi- 
of the improving trend, as well as 
‘ informative regarding the status of 
roperties : 
ommonwealth Power, Railway & 
September gross was an increase 
' $180,721 over the same month a year 
ago; balance after charges was a gain of 
$16,973; nine months’ balance after 
harges was an increase of $221,596. 


ember 4, 1922 


Consumers Power: September gross 
showed an increase of $145,063 over the” 
same month a year ago; balance after 
charges gained $102,495; nine months’ 
balance after charges gained $676,369. 

Brooklyn City Railroad: September 
gross showed a gain of $36,034 over the 
same month of last year; balance after 
charges showed a gain of $21,731; sur- 
plus after charges for the September 
quarter gained $29,779 over the corre- 
sponding quarter of the previous year. 


Metropolitan Edison Company: For the 
year ended September 30, this company re- 
ported a balance after provision for pre- 
ferred dividends of ,$346,605.38, as com- 
pared with $271,964.48 for the correspond- 
ing period of the previous year. Operat- 
ing expenses were larger this year than 
last, but other income this year more than 
offset the increase in expenses. 


Pennsylvania Edison Company: For 
the year ended September 30, last, this 
company reported a balance after divi- 
dends for the preferred and other charges, 
of $370,879.63, as compared with a bal- 
ance of $266,140.11 for the preceding 
twelve months period. 


New Jersey Power: A balance after 
preferred dividends and other charges, 
for the year ended September 30, last, of 
$66,486.29 was reported by this company, 
which compares with a balance of $59,- 
322.71 for the preceding twelve months 
period. 

North American: The company has re- 
ported $22.67 a share as earned for its 
common stock in the year ended Septem- 
ber 30, last, which was slightly below the 
amount earned for the corresponding 
period of last year, which is explained by 
the increase in stock since September of 
last year. The balance for depreciation, 
dividends and surplus, as of September 
30, last, was an increase of 59.14 per cent 
over the balance for the twelve months 
ended September 30, last year. 








Invincible Oil 
(Concluded from Page 604) 
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The corporation now also operates 154 
miles of trunk pipe lines through which 
its refineries are connected with its various 
fields. The organization has two splen- 
didly equipped refineries, one with a daily 
capacity of 6,000 barrels and the other 
with a daily capacity of 4,000 barrels. In 
addition to these refineries Invincible Oil 
operates 800 tank cars through its sub- 
sidiaries. . 


Prosperous Concern 


Since it was organized, which was in 
1917, the Louisiana Corporation has been 
a prosperous concern. It owns and oper- 
ates some of the best oil acreage in 
Louisiana. In developing its properties in 
the Homer and Haynesville fields it has 
been very successful. Not only does 
Louisiana Oil & Refining Co. refine its 


own oil but it controls its domestic and 
export business. 

While the company does not issue a sep- 
arate financial statement some line on its 
prosperous condition is obtainable from 
the fact that in 1921 it paid a dividend of 
$803,681. The funded debt has been re- 
duced to $4,334,865. This debt is being 
reduced substantially in quarterly and 
semi-annual payments. 

The profits for the first six months of 
the current year have shown a substantial 
recovery and should the demands for the 
balance of the year be maintained the 
profits should show a good increase. 

Based on the net earnings so far this 
year the net income of the companyeshould 
reach at least $2,476,598, or approximately 
$3.52 a share. Thtis showing would be 
quite in contrast with what was reported 
for 1921 when a deficit was shown. 


The large earnings of 1920 were made 
when oil was selling for over $3 a barrel. 
Present profits are being earned with oil 
around $1.25 a barrel. The likelihood is 
that oil, before the year ends, will com- 
mand a higher price, in which event In- 
vincible’s profits per share should be 
larger than has been estimated. 

Invincible Oil Corporation values its 
properties on its books at $40,788,450. At 
this figure an equity is worked out for 
the stock of $41.77 a share. This may be 
a high appraisal, but it is reasonable to 
assume that the stock is worth more than 
it is quoted on the market. Its interest 
alone in the Louisiana Oil & Refining Co. 
is appraised at more than the equivalent of 
$15 a share, This conclusion is borne 
out by the statistical résumé of the com- 
pany shown in table No. 2. 





Mercantile Marine Action 


The old familiar’explanation which has 
done duty with faithful consistency times 
without number was seized upon when 
International Mercantile Marine this 
week indulged one of its fainting spells. 
But there were some emphatic denials 
of the intention of the directors to take 
an unfavorable action regarding the pre- 
ferred dividends next month. It is to be 
remembered that no long ago President 
Franklin expressed himself in a _ pro- 
nouncedly pessimistic tone regarding the 
outlook for the company, at least so far 
as the immediate future is concerned. 
Until there is something definite in the 
shape of real earnings’ prospects, one ex- 
cuse will serve as well as another. 





O———_—— 


No Adams Dividend Yet 


Directors of the Adams Express Com- 
pany, meeting on Thursday to discuss 
dividend action, reached no definite con- 
clusion and decided to postpone action 
until the December meeting of the Direc- 
tors. The Directors have two courses 
of action in mind; one to declare a 
quarterly or semi-annual dividend at 
the rate of 5 per cent or 6 per cent, the 
other to pay a year’s dividend, presum- 
ably $6. 
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New Radio Rates 


For the first time 
international communication 
Corporation of 


a service 


in the history of 
, the Radio 
America has announced 
which enables the public to 
send messages to London and Germany 
at a rate slightly higher than postage. 
The rate announced is 
word with 


six cents per 
no minimum requirement. 

It will be possible hereafter for indi- 
viduals and business’ houses to send 
messages of as few words as three or 
four at the fixed rate of six cents for 
each word, as for instance, “All well” 
would only twelve cents. plus 
charges for address and signature, if 
any. 


The arrangement was made with a 
view to serving the public as well as the 
business interests of Greater New York. 
For the present, the service is confined 
to London and to Germany. 


cost 


A message may be filed any day in 
the week up to Saturday with the desig- 
nation “Radioletter” or its abbreviation 
“RL” and it will be transmitted in time 
to reach London or Germany the fol- 
lowing Monday morning. While regis- 
tered code addresses are acceptable, the 
text of the message is restricted to plain 
language only... The new service is 
called the “Radioletter Service.” 


* * * 


Morgan Partners Return 


Thomas Cochran and Edward R. 
Stettinius, of J. P. Morgan & Co., have 
returned to their desks after a vacation 
of several weeks. Mr. Cochran spent 
his holiday on a western ranch, while 
Mr. Stettinius has been at White Sul- 
phur, W. Va. 


J. P. Morgan, who has been in Europe 
since April, is expected to return about 
December 1. 


* * * 


New Stock Exchange Firm 


A new stock exchange firm has been 
organized under the firm name of 
Kuczynski & Co., at 120 Broadway. Mr. 
Max Brueil will represent the firm on 
the New York Stock Exchange. 

The other members of the firm are 
Arthur Kuczynski, who has gained ex- 
tensive experience in matters pertaining 
to international finances and economics 
through his former activities on the 
Bourses of London, Paris, Amsterdam, 
Berlin and St. Petersburg, having been 
a partner of Messrs. Holland & Balfour, 
one of the oldest firms on the London 
Stock Exchange, and Rudolph Gutt- 
mann, who has been associated with sev- 
eral prominent international 
concerns here. 
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The new firm succeeds the present 
firm under the same name and will spe- 
cialize in listed and unlisted 


international character. 


issues of 


* * * 


New Manual 
The discount house of Salomon Bros. 
& Hutzler announces that they have just 
published the twelfth 
manual on short term 


of their 
securities. This 
manual combines a description of vari- 
ous issues of notes and bonds of the 
United States Government, foreign gov- 
ernments, railroads 


edition 


industrial cor- 
maturing from one month to 
years. 


and 
porations, 
thirty 

-_ - 


Deposit D. & R. G. Bonds 


The Bondholders’ Protective Committee 
of the Denver & Rio Grande, of which 
Richard Sutro is chairman, has extended 
the time within which deposits may be 
made to December 4, 1922. The Ameri- 
can Exchange National Bank is depositary 
for the committee. 

The committee also states that it is re- 
ceiving deposits of the certificates of de- 
posit issned by the Bankers Trust Com- 
pany, and of the deposit receipts issued 
by the Farmers Loan and Trust Com- 
pany. In a statement the committee said: 

“The constructive efforts of our com- 
mittee are being and have been thoroughly 
examined into by numerous important in- 
dependent and impartial sources, resulting 
in each case in recommendations that 
bonds be deposited with the committee.” 


* * * 


Tune Them Out 


The past warnings given to our readers 
in regard to new radio companies enter- 
ing the field for new financing will stand 
duplication. Stockholders in such corpo- 
rations as Westinghouse, Western Elec- 
tric and allied concerns are receiving liter- 
ature from the Radio Products Corpora- 
tion of America, inviting them to make 
use of their “rights” to subscribe for stock 
of the company. We advise using close 
coupling on these “rights,” give them the 
ground switch, lest you might have need 
for transmitting an “S.O.S.” 


* * * 


Choose Your Losses 


At last, a good hearted promoter, The 
J. K. Hughes Developing Company is 
offering 20-acre block leases adjacent to 
their drilling at Laredo, Texas. A bull’s- 
eye arrangement; the nearer the drilling 
the more you pay for your lease. Load 


your barrel with blanks for this shot and. 


fire in the opposite direction. There is 
a cap in even a blank that might cause 
regrets. 








Enameling Dividend 

Initial activity in trading in the shares 
of National Enameling this week was 
predicated upon expectation of resump- 
tion of dividends on the common. The 
Street had learned that the company 
had greatly improved its financial posj- 
tion, and earnings have been showin 
marked improvement. The “guess” of 
traders in this instance proved to be 
correct. 

Enameling directors at mid-week paid 
a quarterly dividend of $1.50 a share, 
thus placing the stock back on a % 
annual basis. There was an immediate 
gain of upwards of five points following 
the arinouncement. 


* * * 


Reserve Discounts Gain 

Aggregate increases of $121,400,000 in 
the holdings of discounted and pur- 
chased bills, as against net liquidation 
of $48,400,000 of government securities, 
are shown in the Federal Reserve 
Board’s weekly bank statement issued 
as at close of business on November 
1, 1922. Deposit liabilities of the Re- 
serve Banks show an increase for the 


week of $72,500,000, and Federal Re- 
serve note circulation, an increase oi 
$10,700,000, while cash reserves remain 
unchanged. 


The reserve ratio, accordingly, shows 
a decline for the week from 77.6 to 76 
per cent. 


Shifting of gold through the settle- 
ment fund and gold withdrawals from 
the system affected mainly the gold re- 
serves of Boston, Dallas and New York, 
which show decreases for the week of 
$13,100,000, $4,500,000 and $4,400,000, 
respectively, and those of San Francisco 
and St. Louis, which show increases of 
$7,600,000 and $7,100,000, respectively. 
Total gold reserves show a decline of 
over $6,800,000 for the week. 


Holdings of paper secured by Govern- 
ment obligations increased from $195,- 
500,000 to $271,500,000. Of the total held, 
$152,600,000, or 56.2 per cent, were se- 
cured by Liberty and other United 
States bonds; about $7,000,000, or 2.6 per 
cent, by Victory notes; $107,600,000, or 
39.6 per cent, by Treasury notes, and 
$4,300,000, or 1.6 per cent, by Treasury 
certificates, compared with $126,000,000, 
$5,600,000, $59,000,000 and $4,900,000 re- 
ported the week before. 


As against an increase of $10,700,000 
in Federal Reserve note circulation, the 
statement shows a further reduction 0! 
$2,400,000 in the net liability of the 
serve banks on Federal Reserve Bank 
notes in circulation, together with a de- 
crease of $3,000,000 in Pittman certi- 


cates. 


Re- 


Since November 2 of last year there 
has been a reduction in the Reserve 
banks combined net liability on Federal 
Reserve Bank notes by $49,400,000, 


while the total of Pittman certificates 
held as cover for these notes has ‘ 
clined by $106,900,000. 
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Francis H. Sisson 
(Concluded from Page 605) 

















In Galesburg, which is a small city in 
lilinois, there is a daily newspaper which 


Sisson once owned, published and edited. 
He possessed some very clear and definite 

litical ideas, and his editorial pages 
rarely lacked the expression of opinions 
with a punch. In Chicago was a man 

, managed, for a short term, to gain a 
seat in the Senate at Washington. He and 


his satelites had their own ideas about 
keeping their public informed. They were 
t of the same political faith as Sisson, 
as his sheet became regarded as a 
ienace to their political fortunes, they 
lecided that there shouid be a new pub- 
lisher for his newspaper. So they inspired 
a group of men not easily identified with 
the Senator to approach Sisson and offer 
buy him out. The deal was accom- 
plished for, at that time, the Galesburg 
editor was feeling the inner urge to seek 
new and broader fields of effort. 


¢ 
t 


Political Representative 


“| had no idea that my successors were 
representatives of a politician,” Sisson 
mce told the writer. “I did not learn 
what was back of the purchase until some 
time after the deal was consummated. Of 
course, it was then too late to do any- 
thin ” 


Ing. 


Coming back to the advertising agency. 
The LesaAn people were retained by a 
group of pioneers in the motion picture 
business to “put them on the map.” The 
job fell to Sisson, and he took hold, 
rganized the business, found a_ trade- 
mark for it, obtained yards and yards of 
“space” in the news columns, and in other 
ways did what the founders of the busi- 
ness wanted—“put them on the map.” The 
organization is one of the biggest in the 
industry, and its promoters today are sev- 
eral times millionaires. They endeavored 

induce Sisson to become one with 
them. It was their offer he refused when 
he realized that he had hitched his wagon 
‘O a certain star. 


Not long after the motion picture offer, 


\) ° .- . ° 
SISSON was secured by the Association of 


Railway Executives as assistant to the 
“lairman of the Advisory Committee. 
That was after he had virtually done for 
tn \ssociation what he had accomplished 


tor 


r the motion picture organization. 


Good Leader 


. The Association of Railway Executives 
fad a small beginning. I am not sure 
whether or not the idea found birth in the 
n of Sisson, but I am told by men 

should know that the organization 
grew into something effective because of 
the gray matter which the assistant to the 
President put into its functioning and the 
ner in which he engineered the Asso- 

n through its “growing” period. 


vember 4, 1922 


Before the time of the Association of 
Railway Executives, the railroad business 
in the United States had been conducted 
without any great amount of co-operation 
either between rival railroad heads or be- 
tween the carriers and the public. There 
had been a great deal of “public-be- 
damned” method. A few railroad presi- 
dents, who were of the so-called dynamic 
type, stod out, or, rather, above the flock 
of their kind. Occasiormlly their single- 
handed, and sometimes high-handed, 
methods of dealing with public and em- 
ployees roused a fever of ire. 


Stand Together 


It was pointed out to the railway execu- 
tives and to directors that they must stand 
together, adopt a policy of centralized 
effort toward informing themselves col- 
lectively, and the public, of the facts about 
the American transportation business, or 
one day they all would hang together. 

Whether or not Sisson was the father 
of the idea, the fact remains that the work 
of perfecting and organizing the idea fell 
to him and the Association became a na- 
tional one, with a national viewpoint and 
scope. 

During his connection with the Associa- 
tion, SISSON came in contact with the men 
who were doing the work that he always 
had had a subconscious liking for, and 
which he now realized was the sort of 
work he, himself, desired to be connected 


with. Almost daily he came in contact 
with big bankers, and learned their view- 
point. 


A great publisher who wanted a live 
wire and organizer on his staff to take 
hold of the launching of a magazine, 
which today is one of the leaders of its 
kind in the country, tried to lure Sisson 
back into the editorial game. But the lure 
did not work. He then was deep in the 
thrall of mingling his daily effort with 
that of the country’s big bankers. He 
liked the association, and, remember, he 
had fixed in his vision his wagon hitched 
to a star in the banking firmament. 

Well, his association with bankers, and 
the sort of work he was able to accom- 
plish for the railroads, attracted the at- 
tention deserved. Came the offer of the 
Guaranty Trust Company, which was 
accepted. 


Putting Message Over 


Francis H. Sisson is as many-sided as 
a hexagon. He writes trenchantly, and 
possesses the faculty for making the 
otherwise drab subject of banking and 
economics of interest as well as instruct- 
ive. Thousands of newspaper columns 
have been given in different parts of the 
country to the writings and opinions of 
the vice-president of the GUARANTY 
Trust Company whose job is to carry 





High Grade 
Public Utility 
Preferred Stock 
Yielding 8% 


We offer at $100 per share a 
limited amount of the Preferred 
Stock of a well-known Lighting 
Company operating in Greater 
New York. This prosperous 
Public Utility for the 12 months 
ending August 31, 1922, earned 
the dividend on this stock more 
than three times. This security 
in our opinion is sound and 
should appreciate in value. 


Circular on Request 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall St.. N. Y. 
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Long Distance Phone 
Main 460 











in 100 Years of Commercial Banking 
pEN CHATHAM & PHENIX 

NATIONAL BANK 
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to the world the message of 140 Broad- 
way. 

Sisson believes that the crying need of 
the hour is a wider knowledge of the 
plain economics of every-day business and 
finance. He perhaps was one of the first 
men in New York to develop broadly the 
communication of banking intelligence, 
and business economics to the public at 
large. He made the bank, in other 
words, a medium for the dissemination of 
helpful knowledge about the trend of 
events financial—humanized its functions 
by pulling it out of its shell of reserve. 

Sisson has been a much-sought guest 
at dinners and meetings in every section 
of the country, and in Canada. He is 
happiest when he is carrying a message to 
people. And his personality is such as to 
make that message, whatever it is, ring 
the way people want to hear the message 
they can take home with them. 
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DIVIDENDS DIVIDENDS DIVIDENDS 
FEDERAL LIGHT & TRACTION CO. = . ~~ , 
ea ot: ce Preferred Stock Dividend STANDARD SANITARY MEG. CO. 
BROOKLYN EDISON COMPANY, INC., 52 William Street, Pittsburgh, Pa. me 
BROOKLYN, N. Y. New York, Nov. 1, 1922. Oct. 31, nigger’ 
91ST CONSECUTIVE DIVIDEND The Board of Directors has this day de- The Directors of this Company have 
The Board of Directors at a meeting held 


October 24th, 1922, declared a regular quar- 
terly dividend of $2.00 per share on the 


tal stock 


able December Ist, 1922, to stockholders 
record at 3 P. M., on November 17th, 1922. 


Checks 


mailed, 


628 


for the above dividend will 


E. A. BAILY, Treasurer. 


capi- 
of the company outstanding, pay- 


clared the Regular Quarterly Dividend of One day declared regular quarterly cash divide a6 
and One-Half Per Cent. (1%%) on the Pre- of 1%% on the Preferred Capital Stock “9 
ferred Stock of Federal Light & Traction Com- 2% dividend on the Common Capital Stoca, 
pany, payable on December 1, 1922, to the also extra cash dividend of 3% on the ‘ 

Preferred Stockholders of record as of the mon Capital Stock and 40% stock dividend 0” 


close of business November 15, 1922. the Common Capital Stock, to stockholders 
Checks will be mailed. The transfer books record November 7th. Checks will be maieé 
will not be closed. not later than November 15th. 
J. DUNHILL, Treasurer. J. W. OLIVER, Secreta? 
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To Open New Smelter 


The new smelting unit of the Mother 
dé Coalition Mines Company, which 
been under construction for some 
1e, will be opened and in use within 
next two weeks. It will increase 
corporation’s smelting capacity from 
00,000 pounds monthly to 3,000,000 
unds. By the terms of its contract 
th the Kennecott Copper Company, 
ich was signed this spring, the Ken- 
cott Copper Company will mill for a 
riod of five years 12,000 tons of 
ther Lode ore monthly. 





O. 
Vv 


\mer. Railway Express Income 


The American Railway Express Com- 
iny in its report for July showed an 
erating income, after allowing for all 
<penses, amounting to $98,696, a de- 
ease of $6,850 as compared with a 
ar ago. For the first seven months 
the year, operating income amounted 
$644,514, a decrease of $496,642 as 
smpared with the corresponding period 
st year. 





Aeolian Issue Sold 


Mark C. Steinberg & Co. of St, Louis 
ive sold the entire $100,000 new issue of 
\eolian Company of Missouri 8 per cent 


cumulative first preferred stock at 102 
and accrued dividend. 


The Aeolian Company of Missouri is 
ie exclusive distributor of the Aeolian 
Company products and Steinway pianos in 
St. Louis, Eastern Missouri and Southern 
I|linois, 

The company has net tangible assets of 
$238,000 and earnings for the past ten 
ears have averaged over four and a half 
mes the dividend requirements. 


oO - 


Change Headquarters 

Mr. Homer Boyd, assistant treasurer of 
the American Bond & Mortgage Company, 
rmerly of the Chicago office, is now 
cated in New York. Mr. Hayden W. 
Vard, assistant treasurer and manager of 
ranch offices, has also moved his head- 
uarters from Chicago, 


~~—o 





QUOTATIONS OF PHILADELPHIA MARKET 


Bid Asked 
merican Gas Co., conv. 7s, ’28.... 97 100 
merican Gas Co., deb. 6s, 2016... 87 89 
ssociated Gas & Elec. 6s, ’41..... $2 86 
tlantic City Gas Co. 5s, ’60...... 73 75 
\tlantic City Electric 5s, ’38....... 92 94 
anton Electric Co. 5s, '37........ 95 98 
‘ounties Gas & Elec. Co. 5s, '62... 91 95 
Jastern Penna. Railway 5s, '36.... 76 78 
Erie Lighting Co. Se, °67........-- 91 92% 


reorgia Ry. & Power Co. 5s, 54... 89 99% 
ieorgia Ry. & Power Co. 6s, '47... : 
ieorgia Ry. & Power Co. 7s, '41...102 103% 


reorgia Ry. & Elec. Co. 5s, '32.... 94 96 
larrisburg Gas Co. 6s, ’28......... 94 an 
larrisburg Lt. & Power Co. 5s, 52. 91 93 
farrisburg L., Ht. & P. Co. 5s, '24. 96% .. 
larwood Electric Co. 6s, °42....... 102 104 
vmaica Water Supply 5s, °46...... 83 87 


‘entucky Trac. & Terminal 5s, '51. 77 80 
‘entucky & W. Va. Power 7s, '50..100 101% 
high Navigation Elec. 6s, °43....105% 107 
high Pow. Sec. Corp. 6s, ’27..... 93% 94% 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor.p. 


ON BONDS 
“Bond Talk’’—A guide to those seeking safe investment in sound bonds. 
This interesting booklet may be obtained by writnig to P. W. 
Brooks & Co., 115 Broadway, New York. Please mention THE 
FINANCIAL Wortp when writing for this booklet. 


Industrial Bonds to yield from 6% to 8%—To obtain circular write to 
Merrill, Lynch & Co., 120 Broadway, New York, mentioning 
THE FINANCIAL Wor p. 

List of Investigated Bonds and Short Term Notes—The investor can use 
this list to guide him in the building of his income. Write to Na- 
tional City Company, National City Bank Bldg., New York, men- 
tioning THe FINANCIAL Wor tp. 


ON STOCKS 


Preferred Stocks of Sound Public Utility Companies to yield 6%% to 
%—List of offerings will be submitted upon request. Write to 

Stone & Webster, 120 Broadway, New York, mentioning THe 
FINANCIAL Wort. 

“Safeguarding Stock Transfers”—This is the title of a 30-page pamph- 
let which describes the liability of corporations in transferring secu- 
rities and treating various state requirements. Some of the sub- 
jects are ‘‘Liability for Inheritance Taxes,’’ ‘‘When Stock Falls 
Into Strange Hands,” and other responsibilities of a corporation in 
this connection. This booklet may be obtained by writing to the 
Corporation Trust Company, 37 Wall Street, New York. Please 
mention THE FINANCIAL Wor Lp. 


MISCELLANEOUS 


“The Problem of Foreign Exchange’’—A popular analysis and solution 
of the world’s money questions. This booklet should be of 
interest to bankers investors and dealers. Write to F. J. Lisman 
& Co. 61 Broadway, New York, mentioning THe FrnaNnciAL Wor p. 

“Qdd_ Lots’’—Explanatory booklet may be obtained by writing to 
Chisholm & Chapman, 52 Broadway, New York. Please mention 
THE FINANCIAL Wor -p. 


“Opportunities for the Conservative Investor”—This circular contains 


numerous suggestions for the investor whose first consideration 
is security. Write to Spencer Trask & Co., 25 Broad Street, New 
York, mentioning THe FinancraL Wor p. 

“Investing or Squandering’’—Booklet of unusual value to the investor, 
treating a subject of great interest, will be furnished without charge 
upon request. Write to Duff, Freiday & Co., 66 Broadway, New 
York, mentioning THe FinanctaAL Wor tp. 


OF CONSTRUCTIVE 
FINANCIAL 























~~ eee 


2 AAU REL OS Se + SES 





Pak 


roa 


eee ee ee 










ere ee 


t 
4) 
’ 
‘ 
‘ 






















$7,900,000 


American Smelting and Refining Company 


First Mortgage Thirty-Year 5°, Gold Bonds, Series A 
Due April 1, 1947 


Interest payable semi-annually on April 1 and October 1. Coupon bonds in denominations of $1,000 and $500 with privilege of registrativ 
as to principal and exchangable for bonds registered as to both principal and interest which in turn may be exchanged for coupon 
bonds. All or any part of Series “A’’ bonds outstanding are redeemable, at the option of the Company, on any interest date 


on and after October 1, 1930, at 100% and interest on thirty days’ notice. 


Simon Guggenheim, Esq., President of the American Smelting & Refining Company, in a letter to the undersigned 
dated October 27, 1922, writes in part as follows: 


“These bonds are being sold to reimburse the Company for expenditures heretofore made for additions, 
betterments and improvements to the property pledged under the First Mortgage. 


The First Mortgage Thirty-Year Five Per Cent. Gold Bonds, Series “A,” are a direct obligation of the 
American Smelting and Refining Company and constitute its sole funded debt. There are presently outstanding 
(excluding $1,297,300 held in the Company’s treasury) $34,977,700 First Mortgage Bonds and with this issue the 
total amount outstanding will be $42,477,700, all of Series “A.” The amount of Bonds that may be issued under 
the Mortgage is limited to not more than the par amount of the fully paid preferred and common shares of the 
Company from time to time outstanding ($110,998,000 at the present time), and no series of Bonds that may be 
issued under the Mortgage shall mature prior to the maturity of the Series “A” Bonds. The First Mortgage 
is, directly or through the pledge of securities, a first lien on all the property, plants and equipment of the 
American Smelting and Refining Company. 



























The net earnings of the Company and its subsidiaries from 1912 to 1921 (both inclusive), applicable to 
interest on the bonds of the Company and after setting up all reserves and deductions have averaged $11,050,194 
per annum. Even for the year 1921, which was a particularly unfavorable one in the entire industry, net earnings 
applicable to bond interest were $3,264,341, while the interest on the outstanding First Mortgage Bonds, including 
the $7,500,000 bonds which you have agreed to purchase, amounts to $2,123,885 per annum. The net earnings 
for the year 1922 will be materially better and for the first eight months amount to $4,141,899.68. During the 
past ten and one-half years, the Company has charged off to depreciation and depletion $37, 651,339.82 and has 
paid $77,259,244.35 in cash dividends. 


The Mortgage provides for an annual Sinking Fund payment equal to 144% of the face value of the 
maximum amount of Bonds which shall have been issued and which shall belong to any series of which any 
bonds shall then be outstanding with the privilege to the company of acquiring the Bonds and surrendering 
them to the Sinking Fund at par. The Sinking Fund moneys shall be applied each year to the purchase of 
Series “A” Bonds at prices not exceeding 105 and accrued interest to an amount sufficient to exhaust the moneys 
in the Sinking Fund, and to the extent to which purchases of bonds cannot be made at or below this price, the 
unapplied moneys in the Sinking Fund at the end of each year shall be credited to the Refining Company on the 
next year’s Sinking Fund instalment. 


The issuance and sale to you of the First Mortgage Series “A” Bonds are subject to the approval of all 


proceedings in relation thereto by your counsel. Pending the engraving of definitive bonds temporary bonds will 
be issued. 


Bonds of this issue are listed on the New York Stock Exchange and application will be made in duc 
course to list these additional Bonds. 


For additional information as to this issue of bonds reference is made to the above mentioned letter, copies 
of which may be obtained from the undersigned. 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT 
TO ALLOTMENT, AT 94% AND ACCRUED INTEREST, AT WHICH PRICE THE 
BONDS WILL YIELD ABOUT 5.45% IF HELD TO MATURITY. 


Payment for bonds allotted is to be made in New York iunds, at the office of the undersigned, against deliver 
of temporary certificates deliverable if, when and as issued and received by them. 


New York, October 30, 1922. Kuhn, Loeb & Co. 


Subscriptions for the above bonds having been received in excess of the amount offered, the subscription list has beer 
closed and this advertisement appears as a matter of record only. 








